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Chairman's Statement

Dear Stakeholders,

It is my plaasure to present the Annual Report and Financial Statements for the year ended 31st December 2023, | am
delighted to report another good year of performance for the year achieving GWP of TZS 110.27 bn and a PBT of TZS 13.17
on.

1. Economic Outlook

According to the World Bank, Tanzania's economy has been resilient, growing by 5.2% in 2023 compared to 4.6% in 2022.
The growth is mainly driven by the suslained recovery in tourlsm and gradual stability in supply and value chains. Infiation is
has increased to 4.7% in 2023 due to higher food and anergy prices before moderating to 4.0% in 2024 due lo better
agricultural performance.The fiscal deficit has widend (o 3.5% of GDP in 2023 and 2024 due to higher spending on
infrastruclure, financed by domestic and external bormrowing.The global economy, hough recovering, continued to face
challenges in 2023 ensuing from disruption n energy and food markets, weak trade growth and tight financial conditions.
Specifically, the challenges were associated with the war in Ukreine, the decision by oil producing countries (OPEC+) to
reduce production and tighter monetary policy by central banks In advanced economies to curb inflationary pressures.
Tighter financial conditions, heightened geapalitical lensions and larger than expected impact of monetary policy tightening
by central banks in advanced economies are some of the downward risks to growth in 2024

The overall insurance markel grew at 8.90% in 2023 with a GWP of TZS 982 bn against TZS 894 bn in 2022 with the non-life
segment growing only at 8.76% and life at 10.41%.

I would like to further establish our commiiment in wholeheartedly participating in the economic development of Tanzania
and the regional partner-countries.

2.  New Inltlatlves

We continue the process of system integration with intermediaries to provide hassle free eiter-sales service. We persist with
our customer centric approach and confinue to deliver as per cuslomer expectations to ensurs that the confidence reposed
in us over the years is further enhanced. Our mobile application and USSD platform 1o cater to insurance requicements of the
insuting public was successfully rolled out. On lhe digilal front, we shall be snvesting into enhancing our capabilities. As a
pioneer, we have produced a documentary o enhance insurence awareness. All Ihese initiatives show our keenness to
support enhancement of increase insurance penetration. We would continue to look out for culling edge technology lo
enhance our capabilities to offer betler solutions to our business pariners and clientele.

3. Business Operations

The company made a good overall progress to achieve GWP of TZS 110.27 BIn on our Tanzania operations with a profit
bafore tax of TZS. 13.17 bln. This was transformed by strslegies to regain the business numbers and grow bayond with
improved channels and efficiency. We upgraded our insurance software, which further anhanced our ability to provide best in
cless service to our clientsle and generate quality data for analysis and interpretation to take informed decisions.

4. Human Resource Capacity Development

(t hgs always been our focus to nurture and groom Tanzanlan taleat 8o that they can make steady progress in their careers
and can fake on higher responsibilities. Mainiaining 8 heallhy and positive work envionment to facilitate employee growth,
along with training and capacity building continue to be high on our agenda.

5.  Acknowledgement

| would like to express my gratitude to the Commissioner of Insurance and his team at TIRA for the valuable suppont, inputs
and guidance provided to us throughout the year

1 would also like to thank our esteemed Clientele, the Broking fraternily, bancassurance partners, our Agents ang all our
valued ousiness associales for their continued support, which has immensely contributed to our heslthy all round
performance. Needless to mention, our team of committed employees has played e stellar role in maintaining our customer
service parameters at the highest level, which has contributed to ensuring customer satisfaction and healthy results as well.

I sincerely thank my fellow Directors on the Board for their suppon & continved guidance in strengthening the Company and
taking it to greater heights of excellence and look forward to similar support in fulure as well.

Wishing all of you sound physical and financial health,

Shaffin Jamal

Chalrman
Date: June L?_ 2024
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The Report by Those Charged with Governance

Those charged with governance have pleasure in submitting their report on ihe consolidated and separate statement of
financial statements of Alliance Insurance Carporation Limited for the year ended December 31, 2023

1.  Company’s vision

We wilt be the most value-creating and admyred risk solutions company in Tanzania, as the first preferred insurer for the
customers, the preferred employer for staff in the insurance industry, and the number one insurer for creating shareholder
value

2. Company’s misslon

As a3 leading private General Insurance company in the country and as a responsible, customer-focused market leader, we
will strive to understand the insurance needs of the consumers and translate them into affordable products that deliver value
for money A Partnership Based on Synergy, we believe in going beyond our core business objectives to make a lasting
impact on the well-being of all stakeholders. At Alliance Insurance, we are proud to stand as a responsible corporate citizen,
committed to creating a lasting impact on the communities we serve. We believe, together, we can build a better future for
all.

3. Senrvice

Uniqueness in Alliance service is the customer-centric approach. We pride ourselves as a solution provider to our customers by
offering commifted support in times of need. As an underwriter of the risk, we offer nsk management solutions in our everyday
dealings this includes risk awareness so that the client is able to mitigate risk. We are organized into seven broad departments:
underwriting, claims, finance, legal, marketing, HR & and IT, Al departments work in unison 1o provide ultimate customer defight

4.  Principal activities

The principal activities of the company are that of underwnting all classes of non-life insurance risks as defined by the
Insurance Act. The company aiso handies the run-off of life business written by it till June 2010. In July 2010, the company
had invested 70% of the shares in Aliance Life Assurance Limited which exclusively transacts Iife insurance business. In
June 2011, the Company became 93% shareholders in Dar es Salaam Properties Limited which is dealing in leasing out
residential furnished apartments, which was an Asscciate il this date. In year 2013, the company promoted and
incorporated a new company, Union Insurance Limrted in Uganda which was renamed as Alliance Africa General lnsurance
Limited on 7th November 2014

The directors have pleasure in submitting their report on the consolidated and separate statement of financial statements of
Alllance Insurance Corporatian Limited and the group for the year ended December 31, 2023.

5. Results
Particulars 2023 2022 2023 2022

Group Group Company Company

TSh '00d TSh '000 TSh "000 TSh '000
Profit before tax 14 574 237 10,877,043 13,168,791 10,390,803
Tax charge {(5,112,283) (3.541,650)  (4,469,170)  (3.059,642)
Profit for the year 9,461,954 7,335,393 8,699,621 7,331,261

The net profit for the year has been added to retained earnings.

6. Stakeholder's Relatlonship

The members charged with governance have identified catedories of stakeholders which are Gavemment, employees,
regulators, suppliers, customers, lenders, and the general community. Before making its decisions, the Board takes the
interests of all stakeholders into account to ensure that engagement with siakeholders 1s deliberate and planned.
Furthermare, the Board wishes 1o ensure that communication with stakeholders is always transparent and effective

The Board of Directors recommended total Dividend for the year ended 31st December 2023 of TSh (000) nil (2022
Tsh(000) 3,669,000)

7. Share capital
Refer to note 19 of the consolidated consolidated financial statements for detail of the movement In 1ssued share capital.
8. Directorate

The directors in office at the date of this report are as follows
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The Report by Those Charged with Governance

Directorate (continued)

Dlrectors Pasition Date of birth Nationality
Mr. Shaffin Jama! Chaimman 27/02/1971 Tanzanian
Mr. Yogesh Manek Director 23/07/1855 Tanzanian
Dr. Alex Nguluma Director 23/05/1952 Tanzanian
Mr Kalpesh Mehta Director 06/06/1970 British

9. Directors' interests in shares

Mr Shaffin Jamal has an indirect interest of 64.88% (2022: 64.99%) through his sharehalding in Union Trust Investments
Limited and Mr. Yogesh Manek has an indirect interest of 32.66% (2022 32.66%) through his shareholding in MAC Group
Limited, in the issued and paid up capital of the company. No other director has shareholding interest in the Company

10. Corporate Governance

The directors are commutied to the principles of good corporate governance and recognize the need to conduct the business
in accordance with generally accepted best practice. In so doing the directors therefore confirm that
s the board of directors met reguiarly throughout the year
. they retain full and effective control over the group and monitar executive management.
¢ the positions of Chairman and Chief Executive are held by different people.
U the board accepts and exercises responsibility for strategic and policy decisions, the approval of budgets and the
monitoring of performance.
. they bring skills and experience from their own spheres of business to compiement the professional experience
and skills of the management team.
. the board appoints executive steff and selects non-executive directors (whose appointment is subject to
confirmation by shareholders).
- they ensure that discussions on issues of performance, policy and strategy are informed and that debate is
rigorous but constructive

Investment Committee

Investment Committee 1s responsible for the definiton and implementation of investment policy and authorisation of the
placement of investment funds.

Audlt and Risk Management Commilttee
Audit and Risk Management Committee is responsible for ensuring comphance with applicable legislation and the
requirements of regulatory authorities as well as matters relating to internal controls, intemal and external audit processes,

reporting and disclosure.

Below are detaiis of the attendance of Board meetings.

Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Shaffin Jamal 3/8/2023 5/5/2023 8/4/2023 10/18/2023 100 %
Mr. Yogesh Manek 3/8/2023 5/5/2023 8/4/2023 10/18/2023 100 %
Mr. Kalpesh Mehta 3/8/2023 57512023 8/4/2023 10/18/2023 100 %
Dr. Alexander Nguluma 3/8/2023 51512023 8/4/2023 10/18/2023 100 %

The Group is committed to the principles of effective corporate govemance The Direclors also recognise the importance of
integnity, transparency and accountability. The Board has the following sub-commitiees to ensure a high standard of
corporate governance throughout the Group:

Audit and RIsk committee

Compasition of Audit and Risk committee

Name Poslition Nationallty
Mr. Kalpesh Menta Chairman British

Dr Alexander Nguluma Member Tanzanian
Mr. KVA Krishnan Member Indian

Next page are details of the, Audit and Risk committee.
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Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Kalpesh Mehta 3/6/2023 51312023 8/2/2023 10/13/2023 100 %
Dr. Alexander Nguluma 3/6/2023 513/2023 8/2/2023 10/13/2023 100 %
Mr KVA Krishnan 3/6/2023 5/3/2023 8/2/2023 10/13/2023 100 %

Investment commiittee;

Composrion of Investment committee

Name ’ Position Nationality
Mr. Yagesh Manek Chairman Tanzanian
Mr. Shaffin Jamal Member Tanzanian
Mr. Kalpesh Mehta Member British

Below are details of the Investment committee:

Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Yogesh Manek 3/8/2023 5/5/2023 8/4/2023 10/18/2023 100 %
Mr Shaffin Jamal 3/8/2023 5/5/2023 8/4/2023 10/18/2023 100 %
Mr, Kalpesh Mehta 3/8/2023 5/5/2023 8/4/2023 10/18/2023 100 %

Risk Management and Internal Control

Members charged with governance accepts final responsibility for the nisk management and internal control systems of the
Group. (t 1s the task of management to ensure that adequate intemal financial and operational control systems are
developed and maintained on an on-going basis in order to provide reasonable assurance regarding'
. The effectiveness and efficiency of operations.
The safeguarding of the Company’s assets.
Compliance with applicable laws and regulations
The reliability of accounting records.
Businesas sustainability under norma!l as well as adverse conditions.
Responsible behaviors tawards all stakeholders

The efficiency of any internal contro! system is dependent on the strict observance of prescrived measures There is always
a nisk of non-compliance of such measures by staff. Whilst no system, of internal control can provide absolute assurance
against misstatement or losses, the company system is designed to provide the Members charged with governance with
reasonable assurance that the procedures in place are operating effectively.

Members charged with governance assessed the internal cantrol systems throughout the financial year ended 31 December
2023 and is of the opinion that they met accepted criteria

Members charged with governance cames risk and internal contral asgsessment through its Audit and risk committee.

11. Related Party Transactions

The company provided insurance, in the normal course of business and at arm's length, ta the majonty sharehalder Union
Trust Investments Limited and its subsidiaries Detalls of transactions and balances with related parties are included in note
26 to the financial statements.

12. Employee welfare

The group's entities employment terms are reviewed annually 1o ensure that they meet statutory and market conditions The
group's entities provides training 1o employees, encouraging to take up professional examinations by means of financial
assistance. Medical expenses reimbursement is provided for the employee, spouse and children.

13. Political and charitable donations

The company did riot make any poiitical donations during the year ended 31 December, 2023.
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14. Disabled Persons and Gender Balance

The Company has an equal opportunity for everyone and as a matter of policy, recruiiment processes are transparent and
compelitive. |n case of applications for employment by persons with disabilities will he considered bearing in mind the
apttudes of the applicant concerned. In the event of members of staff becoming disabled. every effort shall be made to
ensure that their emplayment with the company continues and appropriate training is arranged.

Gender Balance

Gender 2023 2023 2022 2022
No. Percentage No. Percentage
Male 47 45 % 41 41 %
Female 57 55 % 59 59 %
104 100 % 100 100 %

The Company's recruitment policy Is 10 give equal opportunity to all people on recruitment process to fill vacant employment
posts. Thus, the company does not discriminate between male and female applicants for the vacant posts. In this regard,
great care is taken when implementing the policy In order 1o ensure that education/professional qualifications, competencies
and key attnbutes which are the basic criteria for selection and appointment, are not compromised.

15. Solvency

The directors consider the company's solvency postion as shown on the statement of financial position of these financial
siatements to be very satisfactory. The company’s solvency margin at 31 December 2023 exceeded the minimum required
by The Insurance Act 2009, by Tzs18,848 muilion (2022. Tzs 15,090 million).

16. Going concern

The consolidated financial statements have been prepared on the basis of accounting palicies applicable {0 a going concern.
This basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement
of lahiities, contingent obligations and commitments will accur in the ordinary course of business

The directors believe that the group has adequate financial resources to continue in operation for the foreseeable future and
accordingly the consolidated financial statements have been prepared on a going concern basis. The directors have satsfied
themselves that the group is In a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable cash requirements The directors are not aware of any new matenal changes that may adversely impact the
group The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the group.

17. Events after the reporting perlod

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report
18. Terms of appolntment of the auditors

Balakrishna Sreekumar & Co. were appointed as the auditors of the company's financial statements for the year ended
December 31, 2023 in duly constituted previous annual general meeting. They have expressed their willingness to continue

in office and are eligible for reappointment.

Auditors are responsible for examining the financial statements prepared by those charged with governance for presentation
to the members and to express opinion on them.
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18, Respoasibility of those charged with governance

The Rapont by Those Charged with Governance is prepared in compliance with the new Tanzania Financial Reporting
Standard No. 1 (TFRS No. 1) as issued by the Natonal Board of Accountants and Auditors (NBAA) and became effective
from 1st January, 2021,

Members those charged with governance are required in terms of the Tanzanian Companies Act 2002 to maintain adequate
accounting records and is responsible for the content and integrity of the financial statements and related financial
information included in this report. It is their rasponsibility to ensure that the financial statements faidy present the state of

affairs of the company as at the end of the financial year and the results of its operations and cash flows for the period then
ended, in conformity with International Financial Repocrting Standards.

The consolidated financial statements set out on ppges Af to 69, which have been prepared on the going concern basis.
were approved by the board of girectors on 2 t ) [ 120 L‘_-\ , and were signed on its behalf by:

By Order of the Board

= | S T .

Director Director

Bliheoma
Dlrector \
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Declaration of the Head of Finance

The Natonat Board of Accounmtants and Auddors (NBAA) accorting 1o tha power conlerred under lhe Auditors s Accountanis
(Registration) AsL No. 33 f 1972, as amended by Acl No, 2 of 1855, requires linencie! slatamaents o be eccompanted wilh a
declaration {asued by (e head of financa responsible for the prepsration of finendal stslernanta of the erity concemed.

R & the duty of a Prafessional Accountant (o asslat e managenant commilies o discharge he rasponsibifity of prepanng
financis) stalemenis of gn enlity showing true snd (air view of the entity positon and performance in accordance vAth apohcable
intermatinnal Accountng Standards Bnd stalutory finandal reponing mauirements.

Full legal respansiblity {er the preparation of fingncial statementa resis with ihe Board of Directors 018 mentionad under
Diraclors’ responality sistamant on an aarier page.
1. @«) avrngile S’F' M‘b‘«\& belng the Haad of Finance of Afitance Insurance Cosporation Limided hereby

acknowledge my rexponxibliity of anguring that finanoal stslements for the year ondad 31st December 2023 have been
peepared In compiance with applicable sceounting stendards and statulary requicemants.

i thus condiemn that the fnangial statemants give @ iriue and falr view postizon of Allance Insuranca Corporaton Limiled as on tha
dals and thst they have been prepared based on groperty maintalned financial recards.
o S hi

1
A
Chlef Finance Officer AYQ' PA '2&;. o _:2,

HOAA membarship no.:

Ml rvert NadSm R aupr e NE

11t
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OUMTANTS

¥ 4 CERTIFIED PUBLIC ACK

Independent Auditor's Report

To the Shareholders of Alliance Insurance Corporation Limited
Opinlon

We have audited theccompanying annual consolidated fingncial statements and separate financial statements of Alliance
Insurance Comoration Limited (the Group) set out on pages 16 to 69, which comprise the consolidated and separate statement of
financial position as at December 31, 2023, consolidated and separate statement of profit or loss and other comprehensive
income, consolidated and separate staterment of changes In equity and consohdated and separate statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

{n our opinion, the consoiidated and separate of financial statements present fairly, in all matenal respects, the financial position of
Group and company as at December 31, 2023, and its profit after tax deferred tax of TSh (000) 9,461,954 and cash flows for
the year then ended in accordance with International Financial Reporting Standards and the requirements of the Tanzania
Companies Act of 2002,

Basls for Opinlon

We conducted our audit in accordance with International Standards on Audiing. Our responsibilites under those standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated and separate of Financial Statements section of
our report. We are independent of the Group and company in accordance with the Intemational Ethics Standards Board for
Accountants' Intemational Code of Ethics for Professional Accountants (including International Independence Standards) (Parts 1,
3 and 4A) (IESBA Code) and other independence requirements applicable to performing audits of consolidated financial
statements in United Republic of Tanzania We have fulfilled our other ethical responsibilities in aceordance with the IESBA Cade
and in accordance with other ethical requirements applicable to performing a2udits in United Republic of Tanzania. We believe that
the audit evidence we have obtained is sufficient and appropnate 1o provide a basis for our opinion.

Key Audlt Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated
and separate of financlal statements of the current period These malters were addressed in the context of our audit of the
consolidated and separate of financial statements as a whole, and in forming our opinion thereon, and we da not provide a
separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Transition to IFRS 17 Insurance Contracts

On 1 January 2023, the Group transitioned to repocing under
the new accounting standard IFRS 17 Insurance Contracts
which replaced IFRS 4 Insurance Contracts The company
has evaluated the requirements of IFRS 17 and exercised
judgement to deveop accounting polictes and determine
appropriate methodologies in order lo comply with IFRS 17. In
partcular, the determination of the measurement models
(general model or premium aflocation approach) to apply
under the standard, the determination of risk adjustment anrd
onerous contract methodologies, and the determination of the
discount rate (adtusted for an illiquidity premium to reflect the
liquidity charactenstics of insurance contracts), were deemed
to be significant to the overall impact of transition. The new
standard has also had a significant impact on the disclosures
in the financial statements.

Due to the significance of the changes introduced by the
standard, we considered the transition to the new standard ta
be a key audit matter.

« Assessing the significant judgements used by the
company to determine the relevant accounting policies
against the regulrements of IFRS 17.

» This Included judgements used to determine the
measurement models adopted, risk adjustment, onerous
contracts and discount rates used.

» Evaluating the apprapnateness of the company's premium
allocation approach eligibility analysis for insurance and
reinsurance contracts with coverage periods greater than
one year, including testing the relevant supporting data,
the significant assumptions used and scenarios applied,
and testing the accuracy of models used.

* Evaluating the appropriateness of the methodology used
to determine the risk adjustment, including assessing the
underlying discounted cash flow model and significant
assumptions.

» Assessing the updated discounting methodology, including
the determination of the illiquidity premium against the
requirements of the standard and comparing to extemal
market data where available.

» Testing the supporting calculations related to the materiai
transition adjustments at 1 January 2022, with the
standard applied retrospectively

We alsn assassed the reasanableness of the Rew ard—

Partners: Dr. B S Sreekumar, FCA (India), CPA (T), MBA, PhD KapirGary, FCAImita) CPAT), DipiFR-
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Key audlt matter

How our audit addressed the key audit matter

Valuation of insurance contract liabilities

As at 31 December 2023, the Group and Company held Tshs
(000) 122,653,218 and Tshs (000) 81,601,253 respectively of
Ingurance contract liabilities of which there are two
components. The first component relates to the liabiity for
remaining caverage which camprises fulfiment cash flows
related to future services to be provided under groups of
insurance contracts. Where the general mode! is adopted, this
balance is also Inclusive of a risk adjustment, contractuzl
service margin and discounting.

The second component relates to the liability far incurred
claims end comprises fulfiment cash flows related to past
senicas provided under groups of insurance contracts which
have not yet been paid, including claims that have been
incurred but not yet reported (IBNR) and claims incurred but
not enough reported (IBMER). This batance is also inclusive of
a risk adjustment and discounting.

We considered the valuation of insurance contract liabitities to
be a key audit matter due to the significant judgement
required by the Company in estimating future cash flows, and
in particutar IBNR and IBNER. These estirmates are inherently
uncertain and can be further impacted by a number of factors
such as 'long-tail' classes and naiural catastrophe events
oecurring close 10 year end where data is limited and as a
result raguire greater reliance on expert judgement

The nisk adjustment 1s also a key area of judgement given it Is
intended to reflect the compensation an entity requires for
bearing the uncertainty about the amount and timing of the
cash flows associated with insurance contracts that arise from
non financial risks.

Valuation of reinsurance contract assets

As at 31 December 2023, the Group and Company held Tshs
(000) 60,081,172 and Tshs (000) 42,352,952 respectively of
reinsurance contract asseis. We considered the valuation of
reinsurance contract assets to be a key audit matter due to
the significant judgement apphed by the company in valuing
the associated insurance coniract liabilities that have been
reinsured, the complexity of the application and the nsk of
nonperformance by the reinsurers

restated disclosures In the financial report against the
requirements of IFRS 17,

With the assistance of actuarial experts, our procedures
included.

» Performing risk-based testing procedures on the
remaining groups of contracts, where there have been
material movements and related assumption changes.

« Evaluating the appropnateness and reliability of signifizant
data used to estimate fulure cash flows associatad with
groups of contracts, including agreeing a sample of
claims to underlying information.

« Testing the discount rate applied through evaluating yield
curves, claims payment patterns and the adopted
itiquidity premium. This mncluded comparing the rates
applied to extemal market data and the payment patterns
to historical infarmation.

.

Evaluating the relevant underlying calcuiations used to
derive the nsk adjustment, including the significant
assumptions.

« Developing an understanding of the control activities
relevant to our audit over the company's process for
determining reinsurance contract assets, and for ceriain
control  activities, assessing whether they weme
apprapriately designed and operating effectively on a
sample basis, throughout the year ended 31 December
2023

« Evaluating a sample of reinsurance recoveries heid by
company against underlying contracts to assess the
existence of cover and appropriateness ¢f therr
recagnition.

+ Assessing the risk of non-performance of reinsurers by
considering the payment history and credit worthiness for
a sample of reinsurance recoverles.

Other Matter

The Consolidated Alliance Insurance Corporation Limited's financial statements include three (3) suhsidiaries. We did not audit the
financial statements and other finani=ial information in respect of two (2) subsidianes which are Alance Africa Genersl Insurance
Limited, Uganda (Foreign subsidiaryj and Allance Life Assurance Limited, Tanzania. Trese 2 subsidiaries has total assets of

zf:5 (ODD) 54,430.905 as at Dacember 31, 2023 and net insurance servica resull of Tshs (000) 699,278 for the year ended on
thal date These financial statements and other financial information have been auditeid by other auditors. The auditors reports
have been furmished to us by the management Our opinion on the Cansolidated Financial Statements in respect of these
subsidianes 1s based solely on the reports of such other auditors.
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Other Information

The directors are responsible for the aother information. The other information comprises the information included in the document
titled "Alliance Insurance Corporatian Limited consolidated and separate of financial statements for the year ended December 31,
2023", which incluges the The Report by Those Charged with Governance as required by the Tanzania Companies Act of 2002
The other information does not include the consclidated financial statements and our auditor's report thereon

Our apinion on the consolidated financial statements daes not cover the other information and we do not express an audn opinion
or any farm of assurance conclusion thereon.

In cannection with our audit of the consolidated financial statements, our responsibiiity is to read the other infarmation and, in
doing so, consider whether the other information I1s materially inconsistent with the consolidated and separate of financial
statements or aur knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there 1s 3 matenal misstaterment of this other information, we are required to report that fact. We have
hothing 1o report in this regard.

Responsibllities of the Directors for the Consolidated Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
International Financial Reporting Standards and the requirements of the Tanzania Companies Act of 2002, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated and separate of financral statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate of financial statements, the directors are responsible for assessing the group's ability to
continue as a gaing concerm, disclosing, as applicable, matters related 10 going concern and using the going concern basis of
accounting unless the diractors either intend to liquidate the group or to cease operations, or have no realistic alternative but to do
sa.

Auditor's Responslbilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate of financial statements as a
whole are free from matenal misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our opinion,
Reasonable assurance 1s a high level of assurance, but 1s hot a guarantee that an audit conducted in accordance with
Intemational Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the agaregate. they could reasonably be expected tn influence the
economic decisions of users taken on the basis of these consolidated and separate of financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and matntain
professional scepticism throughout the audit. We also

. Identify and assess the risks of material misstatement of the conso.idcted and separate of financial statements, whether
due to fraud or errar, design and perform audit procedures responsive 1o those risks, and abtzain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatemenil resulting
from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group's intemal
control.

. Evaluate the approprateness of accounting policies used and the reasonableness of accounting estimaies and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on the audit
evidence obtained, whather a material uncertainty exists related to events or conditions that may cast significant doubt
on the group’s ability to continue as a going concern If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated and separate of financial
statements or, it such disclosures are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditars report. However, future events or conditions may cause the group to
cease to continue as a going concern.,

» Evaluate the overall presentation, structure and content of the consolidated and separate of financial statements,
Including the disclosures, and whether the cansolidated and separate of financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in intemal control that we identify during cur audit
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We hereby provide below the statement of financial position of Alllance Insurance Corporation Limited as
at 31st December 2023 signed by directors.

Statement of Financial Position as at December 31, 2023
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Alliance Insurance Corporation Limited
(Registration number 29257)
Consclidated Financial Statements for the year ended December 31, 2023

Staternent of Profit or Loss and Other Comprehensive Income

Group Company
Year Year Year Year
ended ended ended ended
31 December 31 December 31 December 31 December
(Restated) (Restated)
2023 2022 2023 2022

Note(s)  TSh'000 TSh'000 TSh'000 TSh'000

Insurancs revenue 20 151,891,078 124,800,837 99,657,009 83,807,855
Insurance service expenses 20 (116,605,377)(113,246,186) (70,593,698) (75,897,407)
Net expenses from reinsurance contracts 20 (28,450,806) (5,411,248) (22,828,391) (2,546,590)
Insurance service result 6,934,895 6,243,403 8,234,920 5,363,858
Finance income from reinsurance contracts issued (2,478,448) (1.953,206) 128,891 184,376
Finance income from reinsurance contracts held 1,613,947 1,202,745 175,011 177,347
Metinsurance finance Income (864,499) (760,461) 303,902 361,723
Net insurance and investment result 6,070,396 5,492,842 6,638,822 5,725,581
Asset management services revenue 438,372 377,979 - -
Asset management services expenses (133,039) (236,934) - -
Investment income 21 9,785,133 6,894,425 7,281,937 5,374,387
Other operating expenses (1,873,601) (1,567,389) (973,262) (628,927)
Other operating income 24 32,803 25,570 - -
QOther operating gains (losses) 22 375,424 2,080 375,424 2,080
Movement in credit loss allowances (121,251) (111,630) (64,130) (81,218)
Profit {loss) before taxation 14,574,237 10,877,043 13,168,791 10,390,903
Taxation 25 (5,112,283) (3,541,650) (4,468,170) (3,059,642)
Profit for the year 9,481,964 7,335,393 8,699,621 7,331,261

Other comprehensive income:

Items that wlll not be reclassified to profit or loss:

Gross on movement in revaiuation reserve 3,922,996 - 3,944 058 1,308,779
Deferred tax relating to movement in revaluation reserve (1,191,579) (46,669) (1.183,217) (392,463)
Total items that will not be reclasslfled to profit or loss 2,731,417 (46,669) 2,760,841 916,316
Other comprehensive income for the year net of taxation 2,731,417 (46,689) 2,760,841 916,316
Total comprehensive income (logs) for the year 12,193,371 7,288,724 11,460,462 8,247,677

The accounting paolicies on pages 23 to 37 and the notes on pages 38 to 639 form an integral part of the consalidated financial
staternents.
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Alliance Insurance Corporation Limited
(Registration number 29257)

Consolidated Financial Statements for the year ended December 31, 2023

Statement of Cash Flows

Group Company
Year Year Year Year
ended ended ended ended
31 December 31 December 31 December 31 December
(Restated) (Restated)
2023 2022 2023 2022
Note(s) TSh '000 TSh'000 TSh'000 TSh '000

Cash flows from operating activities
Profit before taxation 14,547 237 10,877,043 13,168,791 10,390,903
AdJustments for non-cash items:
Gains on sale of assets and liabilities (375.424) (2,000) (375,424) (2,000)
Interest income (8,183.981) (6,305,000) (6,680,785) (4,728,000)
Dwidends received (601,152) {581,000) {601,152) (581,000)
Changes In working capital:
(Increase) decrease in trade and other receivables (27,574) (408,100) 83,507 82,216
Increase {decrease) in trade and other payables (3.656,762) 1,811,123 (3,222,552) 2,219,467
Increase {decrease) in reinsurance contract assels (530,380) (28,521,328) (126,164) (24,503,943)
Increase (decrease) in insurance contract liabilities 13,026,693 36,470,736 7,133,782 23,552 565
Increase (decrease) in reinsurance contract liabilities 326 396 - -
Cash generated from operations 13,198,983 13,341,870 9,380,003 6,430,208
Interest iIncome 21 9,183,981 6,305,000 6,690,785 4,728,000
Dividends received 21 601,152 581,000 601,152 581,000
Dividends paid 23 (3,668,500)  (3,814,000) (3.668,500)  (3.814,000)
Tax paid (4,650,869)  (3,349,507)  (3,996,055)  (2,692,654)
Net cash from operating activities 14,664,947 13,064,363 9,007,385 6,232,554
Cash flows from Investing activities
Purchase of property, plant and equipment 14 (1,628,988) (64.840) (806,724) (50,858)
Proceeds from sale of property, plant and equipment 14 9,657 2.000 - 2,000
Purchases of investment property 8 - (1,000) - 659
Purchases of intangible assets 8 {141,973) (44,000) (104,964) (44,000)
Net movement in financial assets at amortised cost 12 (14,464,159) (6,733,899) (5,974,976) (2,373.451)
Movement in investments accaunted for using equity 11 - - - (1,165,000)
method
Net cash from investing activities (16,226,463) (8,841,739) (8,886,664) (3,630,650)
Cash flows from financing activities
Proceeds on issue of share capital 19 1,000,000 - - -
Proceeds on borrowings 17 631,869 . 631,869 -
Cash repayments on lease labilities 16 (604,449) {353,000) - -
Net cash from financing activities 1,027 420 (353,000) 631,869 -
Total cash movement for the year (534,096} 5,869,624 2,762,590 1,601,904
Cash and cash equivalents ai the beginning of the year 5,414 747 (454,877) 311,904 (1,290,000}
Cash and cash equivalents at the end of the year 5 4,880,651 5,414,747 3,064,494 311,904

The accounting policies on pages 23 to 37 and the notes on pages 38 to 63 form an integral part of the consolidated financial

statements.
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Alliance Insurance Corporation Limited

{Registration numoer #5257)
Conscidated Financial Statemenis for the year ended December 31, 2023

Accounting Policles

1.  Significant accountlng policies

The principal accounting policies applied in the preparation of these consolidated and separate consolidated financial statements
are set out below

1.1 Basls of preparation

The consolidated and separate consolidated financial statements have been prepared on the going concem vasis in accordance
with, and 1n comphance with, International Financial Reporting Standards ("IFRS") and Interntional Financiz. Reporting Standards
Interpretations Committee ("IFRS 15") interpretations 1ssued and effective at the time of preparing these consolidated financial
statements and the Tanzania Companies Act of 2002.

The consolidated financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting policies set out below. They are presented in Tanzanian
Shillings, which is the group and company's functional currency.

These accounting policies are consistent with the previgus penod. except for the changes set out in note 3.
1.2 Investment property

investment property 1s recognised as an asset when, and only when, it 1s probable that the future economic bancfits that are
associated with the investment property will flow to the enterprise, and the cost of the investment properly can be measured
reliably.

Investment property is initially recagnised at cost. Transaction costs are included in the inigal measurement

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
replacement part is recognised In the carrying amount of the investment property, the carrying amount of the replaced part is
derecognised.

1.3 Property, plant and equipment

Property, plant and equipmerit are tangible assets which the group halds for s awn use or for rental to others and which are
expected to be used for more than one year,

An itern of property, plant and equipment is recognised as an asset when st is prabable that future economic benefits associated
with the tem wiil flow to the group, and the cost of the item can be measured reliably

Property, plant and equipment is inttially measured at cost. Cost includes al of the expenditure which is directly attributable to the
acqusitan or construction of the asset, including the capitalisation of borrowsing costs on qualifying assets and adjustments in
respact af hedge accounting, where appropriate

Expenditure incurred subsequently for major services, addtions to or replacements of parts of property, plant and equipment are
capitalised if it is probable that future economic benefits associated with the expenditure will flow to the group and the cost can be
measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is avallable for use as intended by management. Depreciatian is ¢charged to
wnte off the asset's carrying amount over its estimatad useful life to its estimated residual value, using a method that best reflects
the pattern in which the asset's economic berefils are consumed by the group. Leased assets are depreciated in a consistent
manner over the shorter of their expected usafil lives and the lase term. Depreciation is not charged to an asset If its estimated
residual value exceeds or Is equal to Its carrying amount. Depreciation of an asset ceases at the earlier of the date that the asset
Is classified as held for sale or derecognised

The useful lrves af dAemis af property. plant and equipment have been assessed as follows

Item Depreciation method Rate
Bisldings Straight line 5%
Furnidure and fixtures Straight line 10%
Motor vehicles Straignt line 20%
Office equipment Straight line 25%

IT equipment Giraight hne 33.33%
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Alliance Insurance Cerporation Limited
(Fiegistration number 292467}
Consofdalecl Financial Statements for the year ended December 31, 2023

Accounting Policies

1.3 Property, plant and equlpment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previgus estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that i1s significant in relation to the total cost of the item Is
depreciated separately.

The depreciation charge for each year is recagnised in profit or loss unless it is Included in the camrying amount of another asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired When the
carrying amount of an item of praoperty, plant and equipment is assessed to be higher than the estimated recoverable amount, an
impairment loss Is recognised immediately In prafit or loss to bring the carrying amaunt in line with the recoverable amount

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
Its continued use or disposal Any gain or loss arising from the derecognition of an itemn of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, 1s included in profit or
loss when the item is derecognised.

1.4 Intangible assets

An iMangible asset 1s recognised when-
. it 1s probable that the expected future economic benefits that are attnbutable to the asset will flow to the entity; and
. the cost of the asset can be measured reliably.

Iniangible assets are inftially recognised at cost
Expenditure on research (or on tha research phase of an internal project) is recognised as an expense when it is incurred,

An intangible asset arising from development (or from the development phase of an internal project) is recognised when:
. it 1s technically feasible to camplete the asset so that it will be available for use or sale.
there is an intention to complete and use or sell it.
there is an ability to use or seii it.
it wilf generate probable future economic benefits
there are available technical, financial and other resources ta complete the development and to use or sell the asset.
the expenditure aftributable to the asset during its development can be measured reliably.

e a & o o

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset I8 regarded as having an indefinite useful lifs when, based on ail relevant factors, there 1s no foreseeable limit
to the period over which the asset is expected to generate ng!l cash inflows. Amortisation is not provided for these intangible
assets, but they are tested for impairment annually and whaenaver there is an indication that the asset may be impaired. For all
other intangible assets amartisatian 13 provided on a straighl ine basis over their useful life

The amortisation period and the amortisation method for intangible assets are reviewed every period-end
Reassessing the useful life of an intangible asset with a fintte useful iife after it was classified as indefinite 1s an indicator that the
asset may be impaired. As a result the asset is tested for impaiment and the remaining carrying amount is amortiged over Its

useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows.

Item Depreciation method Average useful life

Computar software Straight line 5 years
1.5 Financial instruments
Financial iInstruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classificatian possibilities, which are adopted by the group, as applicable, are as follows
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Alliance Insurance Corporation Limited
{Regisiration number 28257)
Consolidaitzd Financial Statements for the year ended December 31, 2023

Accounting Policies

1.5 Financlal Instruments (continued)

Financial assets which are equity instruments
> Mandatorily at fair value through profit or ioss; or
. Designated as at fair value through other comprehensive income (This designation is not available to equity
instruments which are held for trading or which are cantingent consideration in a business combination)

Financial assets which are debt instruments.

. Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified dates,
to cash flows that are solely payments of principal and interest on principal, and where the instrument ss held under a
business model whose objeclive is met by holding the instrument ta collect contractual cash flows), or

. Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give nse, on specified dates, to cash flows that are solely payments of principal and Interest on principal, and
where the instrument 1s held under a business mode! whose objective is achieved by both collecting contractuat cash
flows and selling the instruments), or

. Mandatorily at fair value through profit or loss. {This classification automatically applies to all debt instruments which do
nat qualify as at amortised cost or at fair value through other comprehensive income), or

. Designated at fair value through profit or loss. (This classificalion option can only be applied when it eliminates or
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship
. Mandatorily at fair value through profit or loss

Financial habilities

. Amortised cost; or

. Mandatorily at fair value through profit or loss. (This appiies to contingent consideration in a business combination or to
liabiltizs which are held for trading); or

» Desigrmted at fair value through profit or loss. (This classification option can be applied when it eliminates or
significaiilly raduces an accounting mismatch; the liability forms part of a group of financial instrurmente managed on a
fair value basis, or it forms part of a contract containing an embedded derivative and the entire contraz is designated as
at fair value through profit or loss).

All regular way purchases or sales of financial agsets are recognised and derecognised on a trade date basis. Regufar way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

The specific accounting palicies for the classification, recognition and measurement of each type of financial instrument held by
the group are presented below:

1.6 Leases
The group assesses whether a contract is, or contains 2 lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to cantrol the use of an identified asset for a period of time In
exchange for consideration,

In order to assess whether a contract Is, or contains a lease, management determine whether the asset under consideration is
“identified”, which means that the asset is either explicitly or implicitly specified in the contract and that the supplier does not
have a substantial right of substitution throughout the period of use. Orice management has concluded that the contract deals
with an identified asset, the right to control the usé thereof i1s considered To this end, control over the use of an identified asset
only exists when the group has the right to substantiaily all of the economic benefits from the use of the asset as well as the right
to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgement, the
relevant disclosures are provided in the significant judgments and sources of estimation uncertainty section of these accounting
policies

1.7 Impaiment of assets

The group assasses at each end of the reporting period whether there is any indication that an asset may be impaired. if any such
Indication exists, the group estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the group also
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Alliance Insurance Corporation Limited
(Registration number #5757)
Consciidated Financial Statements for the year ended December 31, 2023

Accounting Policies

1.7 Impairment of assets (continued)

. tests intangible assets with an indefinite useful life or intangible assets not yet avaiable for use for impairment annually
by companng its carrying amaunt with its recoverable amount. This impairment test is performed during the annual
period and at the same time every penod

o tests gaodwill acquired in a business combination for impairment annually

If there 1s any Indication that an asset may be impaired, the recoverable amount I1s estimated for the individual asset. If it 1s not
passible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generaling unit to which
the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and ts value in use

If the recoverable amount of an asset 1s less than its carrying amount, the carrying amount of the asset 1s reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit
orloss Any impairment loss of a revalued asset Is treated as 2 revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior perods for
assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of
those assets are estimated

The increased carrying amount of an asset other than goodwill atiributable to a reversal of an impaimment loss does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation ather than goadwiil 1s
recognised imimediately in profit or loss. Any reversal of an impaiment loss of a revalued asset is treated as a revaluation
Increase.

1.8 Share capltal and equity

An equity Instrument 1s any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Ordinary shares are recognised at par value and classified as 'share capidal' in equity. Any amounts received fram the issue of
shares 1n excess of par value is classified as ‘share premium' in equrty. Dividends are recognised as a liability in the group in which
they are declared.

1.9 Employee benefits

Short-term employee benefits

The cost of short-term emplayee benefits, (those payable within 12 months after the senvice Is rendered, such as paid vacation
leave and sick leave, banuses, and non-monetary benefits such as medical care), are recognised in the period in which the

service s rendered and are not discounted.

The expected cost of compensated absences 1s recognised as an expense as the employees render services that increase their
entittement ar, in the case of non-accumulating absences, when the absence oceurs.

The expected cost of profit shanng and bonus payments is recognised as an expense when there I1s a legal or constructive
obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to industry-managed (NSSF) retirament benefit schemes are dealt with as defined contribution plans where the
group's obligation under the schemes is equivalent to those arising in a defined cantribution retirement benefit plan.
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Alliance Insurance Corporation Limited
(Regairation numoer 29257}
Consolidated Financial 5tatements for the year ended December 31, 2023

Accounting Policies

1.10 Translation of foreign currencies
Forelgn currency transactions

A foreign currency transaction is recorded, on Initial recogniton in Tanzanian Shillings, by applying to the foreign currency
amount the spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
. foreign currency monetary items are translated using the closing rate;
. non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction, and
. non-monetary items that are measured at fair value n a foreign currency are trenslated using the exchange rates at
the date when the fair value was determined.

In circumstances where the group receives or pays an amount in fareign currency in advance of a transaction, the transaction
date for purposes of determiiting the exchange rate to use an inttial recognition of the related asset, income or expense is the
date on which the group initially recognised the non-monetary tem arising on payment or receipt of the advance consideraton.

If there are muitiple payrments or receipts in advance, group determines a date of transaction for each payment or recaipt of
advance caonsideration,

Exchange differences arising on the settlement of manetary items or an translating manetary tems st rates different from those
at which they were translated on initial recognition dunng the period or in previous consolidated financial statements are
recognised in profit or loss in the period in which they arise

When a gain or loss on a non-monetary item 1s recognised to other comprehensive income and accumulated in eguity, any
exchange camponent of that gairi o loss is recagnised to other comprehensive income and accumulated in equity When a gain
or loss on a non-monetary ifam IS recognised in profit or loss, any exchange companent of that gain or loss I1s recognised in
profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Tanzanian Shillings by applying to the foreign
currency amount the exchange rate between the Tanzanian Shilfing and the foreign currency at the date of the cash flow

2. Summary of signlficant accounting policles for Insurance contracts
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Alliance Insurance Corporation Limited
(Registraton number 29257)
Consolidated Firancial Statements for the year ended December 31, 2023

Accounting Policies

2.1.a Definition and classification

Insurance cantracts are contracts under which the Group accepts significant insurance risk from 2 policyholder by agreeing to
compensate the policyholder if a specified uncertain future event adversely affects the policyholder. In making this assessment, all
substantive rights and obligations, including those arsing from law or regulatian, are considered on a contract-by-contract basis.
The Group uses judgement to assess whether a contract transfers insurance risk (1.e. if there is a scenano with commercial
substance in which the Group has the possibility of a loss on a present value basis) and whether the accepted insurance risk is
significant.

Contracts that have a legal form of insurance but do not transfer significant insurance nsk and expose the Group to financial risk
are classified as investment contracts and follow financial instruments accounting under IFRS 9. Some Investment contracts
without DPF 1ssued by the Group falf under this categary. Refer to note 3.1.3

Some Investment contracts issued by the Group contain DPF, whereby the investor has the nght and is expected {o receive, as a
supplement to the amount not subject to the Group's discretian, potent ally significant additional benefits based on the return of
specified pools of investment assets. The Group accounts for these cor t-acts under IFRS 17.

The Group issues certain Insurance contracts that are substantiaily investment-related service contracts where the retumn on the
underlying items is shared with policyholders. Underlying items comprise spiecified portfolios of investment assets that determine
amounts payable to policyholders The Group's policy is to hald such investment assets.

An insurance contract with direct participation features is defined by the Group as one whrch, at inception, meets the foliowing
criteria:
. the contractual terms specify that the policyholders participate in a share of a clearly identified pool of underlying rems;
. the Group expects to pay to the policyholder an amount equal to a substantial share of the fair value returns on the
underlying items; and
. the Group expects a substantial proportion of any change in the amounts to be paid to the policyholder 1o vary with the
change In fair value of the underlying tems.

Investment components in Savings and Participating products comprise palicyholder accaunt values less applicable surrender
fees

The Group uses judgement 1o assess whether the amounts expected to be paid to the policyholders constitute a substantial share
of the fair value returns on the underlying items,

Insurance contracts with direct participation features are viewed as creating an obligatian to pay policyholders an amount that is
equal to the fair value of the underlying items, less a vanable fee for service. The variable fee comprises the Group's shawm of the
fair value of the underlying items, which is based on a fixed percentage of inveatment management fees (withdrawn znnuzly from
policyholder account values based on the fair valiis af underlying assets and specified in the contracts with policyholders) less the
FCF that do not vary based on the returhs on undsflying items. The measurement approach for insurance contracts with direct
participation features is referred to as the VFA. The VFA modifies the accounting madel in IFRS 17 (referred to as the GMM) to
reflect that the consideration an entity receives far the contracts is a variable fee.

Direct participating contracts issued by the Group are contracts with direct participation features where the Group holds the pool of
underlying assets and accounts for these groups of contracts under the VFA

All other insurance cantracts originated by the Group are wrthout direct participation features.
In the normal course of business, the Group uses reinsurance to mitigate its risk exposures. A reinsurance contract transfers
significant risk if it transfers substantially all the msurance risk resulting fram the insured portion of the underlying insurance

contracts, even If it does not éxpose the rensurer to the possibility of a significant loss.

All references to insurance contracts in these consolidated financial stalements apply to insurance contracts issued or acquired,
reinsurance contracts held and investment contracts with DPF, uniess specifically stated otherwise.

28



Alliance Insurance Corporation Limited
(Registration number 29257}
Consolidated Financia! Statements far the year ended December 31, 2023

Accounting Policies

2.1.bUnlt of account

The Group manages Insurance contracts issued by product Iines within an operating segment, where each product line includes
contracts that are subject to similar nisks. All insurance contracts within a product line represent a portfolio of contracts. Each
portfolio is further disaggregated Into groups of contracts that are 1ssued within a calendar year (annual cohorts) and are (1)
contracts that are onerous at initial recognition; (i) contracts that at initial recagnition have no significant possibility of becoming
onerous subsequently, or (iir) 2 group of remaining contracts. These groups represent the level af aggregation at which insurance
cantracts are initially recognised and measured. Such groups are not subsequently reconsidered.

For each portfolio of contracts, the Group determines the appropriate level at which reasonable and supportable information is
avallable to assess whether these contracts are onerous at initial recognition and whether non-onerous contracts have a
significant possibifity of becoming onerous. This level of granulanty determines sets of contracts. The Group uses significant
judgement to determine at what level of granulanty the Group has reasonable and supportable information that is sufficient to
conclude that all contracts within a set are sufficiently homogeneous ang will be allocated to the same group without performing an
individual cantract assessment

For Life Risk and Savings product lines, sets of contracts usually correspond to policyholder pricing groups that the Group
determined to have similar insurance risk and that are pnced within the same insurance rate ranges. The Group monitors the
profitability of contracts within portfolios and the likelihoad of changes in insurance, financial and other exposures resulting In these
contracts becoming onerous at the level of these pricing groups with no Infarmation avaiable at a more granular level.

Contracts 1ssued within Participating product hines are always priced with high expected proftabilty margins, and thus, such
contracts are allocated to groups of coniracts that have no significant possibility of becoming onerous as at initial recognition

For other short term cantracts measured using the PAA, the Group assumes that ho such contracts are onerous at Initial
recognition, unless facts and circumstances indicate otherwise. If facts and circumstances indicate that some contracts are
onerous, an additional assessment 1s performed to distinguish onerous contracts from non-onerous ones. For non-onerous
contracts, the Group assesses the likelihood of changes in the applicable facts and circumstances n the subsequent periods in
detemmining whether contracts have a significant possibility of becoming onerous.

Portfolios of reinsurance contracts held are assessed for aggregation separately from portfolics of insurance contracts issued.
Applying the grouping reguirements to reinsurance contracts held, the Group aggregates reinsurance contracts held concluded
within a calendar year (anaual cohorts) inta groups of {i) contracts for which there 1s a net gain at intial recognition, if any; (i)
contracts for which at iriiia’ recognition there is no significant possibility of a net gain ansing subseduently; and (i) remaining
contracts in the portfolio, If any.

Reinsurance contracts held are assessed for aggregation requirements on an individual contract basis. The Group tracks intemal
management informatioti reflecting historical experiences of such contracts' performance This inforrnation is used for setting
pncing of these contracts such that they result in remsurance contracts held in a net cost pasition without a significant possibility of
a net gain ansing subsequently.

Transition approaches that were applied by the Group on adoption of IFRS 17 with respect to contracts aggregation requirements
are included in note 2.2.2,

Before the Group accounts for an insurance contract based on the guidance in IFRS 17, it analyses whether the contract contains
components that should be separated. IFRS 17 distinguishes three categories of components that have to be accounted for
separately

. cash flows relating to embedded derivatives that are required to be separated,

. cash flows relating to distinct investment compenents, and

. promises to transfer distinct goods or distinet non-insurance services.

The Group applies IFRS 17 to all remaining components of the contract. The campany does not have any contracts that require
further separation or combination of Insurance contracts.
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2.1.c Recognition and derecognition

Groups of insurance contracts issued are inttially recognised from the earliest of the following
. the beginning of the coverage period;
. the date when the first payment fram the policyholder is due or actually received, if there i1s no due date; and
. when the Group determines that a graup af conlracts becomes anerous.

Insurance contracts acquired In 2 business combination or a portfalio transfer are accounted for as If they were entered into at the
date of acquisition or transfer

A group of reinsurance contracts held that covers the losses of separate insurance contracts on a proportionate basis
(proportionale or quota share reinsurance) is recognised at the later of:

. the beginning of the coverage period of the group, or

. the inttial recognition of any underlying insurance cantract

The Group does not recognise a group of quota share reinsurance contracts held until it has recognised at least one of the
underlying insurance contracts.

A group of remnsurance contracts held that covers aggregate losses from underlying contracts in excess of a specified amount
{non-proportionate reinsurance contracts, such as excess of loss reinsurance) 1s recognised at the beginning of the coverage
period of that group.

Ornly contracts that meet the recognition critenia by the end of the reporting period are included in the groups When contracts meet
the recognition criterie in the groups after the reporting date, they are added to the groups In the reporting period in which they
mee! ihe recognition critena, subject to the annual coharts' restriction. Composition of the groups 1s not reassessed In subsequent
periods

Accounting for contract modification and derecognition

An insurance contract is derecognised when it is-
. exiinguished (i.e. when the obligation specified in the insurance cantract expires or is discharged or cancelled), or
. the contract 1s modified and certain additional criteria are met.

When an insurance contract is modified by the Group as a result of an agreement with the counterparties or due to a change In
regulations, the Group treats changes in cash flows caused by the modrfication as changes in estimates of the FCF, unless the
canditions for the derecognition of the original contract are met. The Group derecognises the original contract and recognises the
modified contract as a new contract If any of the following conditions are present

a. if the modified terms had been included at contract inception and the Group would have concluded that the modified contract
. 1s not In scope of IFRS 17,
. results In different separable components,
. results in a different contract boundary; or
. belongs to a different group of contracts;

b. the original contract represents an insurance contract with direct participation features, but the modified contract no longer
meets that definttion, or vice versa; or

¢. the original contract was accounted for under the PAA, but the madification means that the contract ne longer meets the
eligibllity criteria for that approach.

When an ingurance coniract not accounted for under the PAA is derecognised from within a group of insurance contracts, the
Group.

a Adjusts the FCF to eliminate the present value of future cash flows and nsk adjustment for non-financial nsk relating to the
rights and abligations removed from the group

b. Adjusts the CSM (unless the decrease in the FCF is allocated 0 the loss component of the LRC of the group) in the following
manner, depending on the reason for the darecognition
. If the contract is extinguished, in tha =ame amount as the adjustment to the FCF relating to future service.
. If the contract Is transferred to a third party, In the amount of the FCF adjustment in (a) less the premium charged by
the third party.
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s If the original contract is modified resulting in its derecognition, in the amount of the FCF adjustment in a. adjusted for
the premium 1= Group would have charged had it entered inta a contract with equivalent terms as the new contract at
the date of lhe contract modification, less any addiional premium charged for the modification. When recognising the
new coiitract In this case, the Group assumes such a hypothetical premium as actually received

¢. Adjusts the number of coverage units for the expected remaining coverage to reflect the number of coverage units removed.

When an insurance contract aceaunted for under the PAS 1s derecognised, adjustments to the FCF to remove relating rights and
obligations and account for the &ffact of the derecagnition resuit in the following amounts betng charged immediately to profit or
loss

a. If the contract 1s extinguished, any net difference between the derecognised part of the LRC of the origihal contract and any
other cash flows arising from extinguishment,

b if the contract is transferred to ihe third party, any net difference between the derecognised part of the LRC of the onginal
contract and the premum charge by the third party,

c. if the original contract is modified resulting in its derecognition, any net difference between the derecognised part of the LRC
and the hypothetical premium the entity would have charged had il eniered into a cantract with eguivalent terms as the new
contract at the date of the contract modification, less any additional premivm charged for the modification
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21d Messurement

Fulfilment cash flows

Fulfilment cash flows withln contract boundary

The FCF are the current estimates of the future cash flows within the contract boundary of a group of contracts that the company
expects to collect from premiums and pay out for claims, benefits and expenses, adjusted to reflect the timing and the uncertainty
of those amounts.

The estimates of future cash flows.

a are based on a probability weighted mean of the full range of possible outicomes;

b. are determined from the perspective of the Group, provided the estimates are consistent with abservable market prices for
macket vanables; and

c. reflect eonditions existing at the measurement date.

An explicit risk adjustment for non-financial risk 1s estimated separately from the other estimates. Far coniracts measured under
the PAA, uniess the contracts are onerous, the explicit nsk adjustment for non-financial nisk is only estimated for the measurement
of the LIC.

The estimates of future cash flows are adjusted using the current discount rates to reflect the time value of money and the
financial risks related to those cash flows, {0 the exient not included in the estimaies of cash flows. The discount rates reflect the
characteristics of the cash flows arising from the groups of insurance contracis, including timing. currency and liquidity of cash
flows The determination of the discount rate that sefizcts the charactenstics of {2 cash flows and liguidity characteristics of the
insurance contracts requires significant judgement and estimation. Refer to note 2.2.3.1.

Risk of the companys's non-performance Is not included in the measurement of graups of insurance contracts 1ssued. In the
measurement of reinsurance contracts held, the probability weighted estimates of the present value of future cash flows include
the potential credit losses and other disputes of the reinsurer to reflect the nan-performance risk of the reinsurer.

The company astimates certain FCF at the portfolio level or higher and then allacates such estimates to groups of contracts.

The company uses consistent assumptions to measure the estimates of the present value of future cash flows for the group of
reinsurance contracts held and such esiimates for the groups of underlying insurance contracts.

Insurance acqulsltion costs

The company includes the following acguisition cash flows within the insurance contract boundary that arise from selling,
underwriting and starting a group of Insurance contracts and that are.

a. costs directly attributable to individual contracts and groups of cantracts, and

b. costs directly attributable to the portfolio of insurance contracts to which the group belongs, which are allocated on a reasonable
and consisient basis to measure the group of iInsurance contracts.

Before a group of insurance contracts 1s recognised, the company could pay directly attnbutable acquisition costs to oniginate
them When such prepaid costs are refundable in case of insurance contracts termination, they are recorded as a prepaid
Insurance acquisition cash flows asset within other assets and allocated to the camying amount of a group of insurance contracts
when the insurance contracts are subsequently recognised.

Rigk adjustment for non-flnancial risk
The nsk adpstment for non-fingncial risk is applied to the present value of the estmated future cash flows angd reflects the
compensation the Group requires for beanng the uncertainty about the amount and timing of the cash flows from non-financiat risk

as the Group fulfils insurance contracts.

For reinsurance contracts held, the sk adjustment for non?financial risk represents the amount of risk being transferred by the
Group to the reinsurer.

Methods and assumptions used to determine the risk adjustment for non-financial risk are discussed in note 2.2.3.8.

32



Alliance Insurance Corporation Limited
(Registration number 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Accounting Policies

Initlal and subsequent measurement - Groups of contracts measured under the PAA

The Company uses the PAA for measuring contracts with a coverage penod of ane year or less. This approach i1s used far
originated shont term insurance contracts as each of these contracts has a coverage period of one year or less.

The porifolio of the short term Insurance contracts in the run-off period acquired in 2024 1s considered protection against adverse
ultimate loss development with a coverage period of more than one year The respective groups of acquired contracts do not meet
the PAA eligibiiity criteria and have been measured under the GMM

The excess of loss reinsurance contracts held provide coverage on the short term insurance contracts originated for clams
Incurred during an accident year and are accounted for under the PAA.

For insurance contracts issued, insurance acquisibon cash flows are deferred and recognised over the coverage period of
contracts in a group.

For msurance contracts 1ssued, on initial recognition, the company measures the LRC at the amount of premiums received, less
any acquisition cash flows paid and any amounts arising from the derecognition of the prepaid acquisition cash flows asset.

For reinsurance contracts held, on initial recagnitian, the company measures the remaining coverage at the amount of ceding
premiums paid.

The carrying amount of a group of insurance contracts 1ssued ot the end of each reporting period 1s the sum of:
a. the LRC, and

b. the LIC, comprising the FCF related to past service allocated to the group at the reporting date

The carrying amount of a group of reinsurance contracts held at the end of each reperting period is the sum of
a. the remaining coverage, and

b. the incurred claims, comprising the FCF related to past service allocated to the group at the reporting date.
For insurance contracts issued, at each of the subseguent reporting dates, the LRC is:

a. Increased for premiums recesved In the period;

b decreased for insurance acquisition cash flows paid in the penaod,

c. decreased for the amounts of expected premiums received reécognised as insurance revenue for the services provided In the
pernod, and

d increased for the amortisation of insurance acquisition cash flows in the period recognised as insurance sefvice expenses.
For reinsurance contracts held, at each of the subseguent reporting dates, the remaining caverage is.

a Increased for ceding premiums paid In the penod, and

b. decreased for the amounts of ceding premiums recognised as reinsurance expenses for the services received in the period.

The Group does not adjust the LRC for insurance contracts issued and the remaining coverage for reinsurance contracts held for
the effect of the time value of money as insurance premiums are due within the coverage aof contracts, which is one year or less.

For contracts measured under the PAA, the LIC is measured similarly to the LIC's measurement under the G, Future cash
flows are adjusted for the tme value of money sinceshort term Insurance contracts issued by the company and measured under
the PAA typically have a settlement period of over one year.

If a group of contracts becomes onerous, the company increases the carrying amount of the LRC to the amounts of the FCGF
determined under the GMM with the amount of such an increase recognised in insurance service expenses. Subsequently, the
company amorbises the amount of the loss component within the LRC by decreasing insurance service expenses. The loss
component amortisation is based on the passage of time over the remaining coverage period of contracts within an onerous group.
If facts and circumstances indicate that the expected profiiedility of the onerous group durng the remaining coverage has
changed, then the company remeasures the FCF by applying the GMM and reflects changes in the FCF by adjusting the loss
component as required until the loss component is reduced to zero.
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21.e  Amounts recognised in comprehensive income

Insurance service result from insurance contracts issued

Insurahce revenue

As the company provides services under the group of insurance contracts, it reduces the LRC and recognises insurance revenue.
The amount of insurance revenue recognised in the reporting perod depicts the transfer of promised services at an amount that

reflects the portion of consideration the company expects to be entitled to in exchange for those services.

For contracts not measured under the PAA, insurance revenue compnses the following.
. Amounts relating to the changes in the LRC

a. insurance clams and expenses incurred in the period measured at the amounts expected at the beginning of the period,
excluding.

- amounts related to the loss compaonent;
- repayments of investment components,
- amounts of transaction-based taxes collected in a fiduciary capacity; and
- Insurance acquisition expenses,
b. changes in the risk adjustment far non-financial nsk, excluding
- changes included In insurance finance income (expenses),
- changes that relate to future coverage (which adjust the CSM), and
- amounts allocated to the loss component,
¢. amounts of the CSM recognised in profit or loss for the services provided in the period, and
d. experience adjustments arising fram premiums received in the period that relate to past and current service and related cash
flows such as insurance acquisition cash flows and premium-based taxes
. Insurance acquisition cash flows recovery is determmed by allacating the portion of premiums related ta the recovery of

those cash flows on the basis of the passage of ime over the expected coverage of a group of contracts.

For groups of insurance contracts measured under the PAA, the Group recoghises msurance revenue based on the passage of
time over the coverage period of a group of contracts

Insurance service expenses

Insurance service expenses include the following

a. Incurred claims and benefits excluding investment components;

b. other incurred directly atiributable insurance service expenses;

c amortisation of Insurance acquisition cash flows,

d changes that relate to past service (1 e changes in the FCF relating to the LIC); and

e. changes that relate to future service (l.e. losses/reversals on onerous groups of contracts from changes in the loss
components).

For contracts not measured under the PAA, amortisation of insurance acquisition cash flows is reflected In insurance service
expenses in the same amount as insurance acquisition cash flows recovery reflected wihin insurance revenue as described
above.

For contracts measured under the PAA, amortisation of insurance acquisition cash flows 1s based on the passage of time.
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Other expenses not meeting the abave categaries are included in other operating expenses in the consolidated statement of profit
or loss.

Insurance service result from reinsurance contracts held
Net income {expenses) from reinsurance contracts held

The company presents financial performance of groups of reinsurance contracts held on a net basis in net income {expenses)
from reinsurance contracts held, compnsing the following amaunts.

a. reinsurance expenses,

b incurred claims recovery,

c. other incurred directly attributable insurance service expenses:
d effect of changes in risk of reinsurer non-performance;

e for contracts measured under the GMM, changes that relate to future service (i.e. changes in the FCF that do not adjust the
CSM for the group of underlying insurance contracts); and

f changes relating to past service (i.e. adjustments to incurred claims).
Reinsurance expenses are recognised similarly to insurance revenue The amount of reinsurance expenses recognised in the
reporting period depicts the transfer of received services at an amount that reflects the portion of ceding premiums the Group

expects to pay in exchange for those services.

For contracts not measured under the PAA, reinsurance expenses comprise the following amounts relating to changes in the
remaining coverage

a. insurance c¢laims and other expenses recovery In the period measured at the amounts expected to be mncurred at the beginning
af the penad. excluding repayments of investment components;

b. changes in the risk adjustment for non-financial risk, excluding.

- changes included In finance income (expenses) from reinsurance contracts held, and

- changas that relate to future coverage (which adjust the CSM);

c. amounts of the CSM recognised in profit or lass for the services received in the period, and
d. ceded premium experience adjustments relating to past and current service.

For groups of reinsurance contracts held measured under the PAA, the company recognises reinsurance expenses based on the
passage of {ime over the coverage period of a group of contracts

Ceding commissions that are not contingent on claims of the underlying contracts issued reduce ceding premiums and are
accounted for as part of reinsurance expenses.

Insurance finance Income or expenses

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance contracts arsing
from.

a. the effect of the time value of money and changes in the time value of money; and

b. the effect of financial nsk and changes in financial risk.

For contracts measured under the GMM, the main amounts within insurance finance income or expenses are’
a. interest accreted on the FCF and the CSM,

b. the effect of changes in interest rates and other financial assumptions; and
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c foreign exchange differences arising from contracts denominated in a foreign currency.

For contracts measured under the VFA, the matn amounts within insurance finance income or expenses are
8. changes in the fair value of underlying items;

b interest accreted on the FCF relating to cash flows that do not vary with returns on underlying items; and

c. the effect of changes In interest rates and other financial assumptions on the FCF relating to cash flows that do not vary with
returns on underlying items.

For contracts measured under the PAA, the main amounts within Insurance finance income or expenses are’
a interest accreted on the LIC; and
b. the effect of changes In interest rates and other financial assumptions.

The Group diseggregales changes in the risk adjustment for non-financia! risk between insurance service result and insurance
finance incame ar expenses.

Far the contracts measured under the GMM and the PAA, the company Includes all insurance finance income or expenses for the
periad In profit or loss (i.e. the profit or loss option (the PL option) 1s applied).

2.2 Significant jJudgements and estimates in applying IFRS 17
2.21 fdethods used and Judgements applied In determining the IFRS 17 transition amounts

The company has adopted IFRS 17 retrospectively, applying alternative transition methods where the full retrospective approach
was impracticable. The full retrospective approach was applied to the insurance contracts in force at the transition date that were
originated less than three years prior to transttion The modified retrospective approach was applied to the insurance contracts that
were onginated from three to five years prior to transition. The fair value approach was applied to insurance contracts that were
originated more than five years prior to transition

The transition approach was determined at a group of insurance contracts level and affected the approach to calculating the CSM
on initial adoption of IFRS 17.

a. full retrospective approach - the CSM at inception is based on initial assumptions when groups of contracts were incepted and
rolled forward to the date of transition as if IFRS 17 had always been applied,

b. modified retrospective approach - the CSM at inception is calculated based on assumptions at transition using some
simplfications and taking into account the actual pre-transttion FCF, and

¢ fairvalue approach - the pre-transition FCF and experience are not considered.

The Group has determined that it would be impracticable to apply the full retrospective approach where any of the following
conditions existed:

1. The effects of the full retrospective appiication were not determinable, for example:

a Some reasonable and supportable information about actual historical cash flows may have been available from the Graoup’s
systems, but in many cases such information was anly available at higher levels or different levels of aggregation compared to the
groups required by IFRS 17 This lack of information makes 1t impracticable to accurately calculate the FCF on a retrospective
basis and segregate groups based on profitabulity

b The information necessary to estimate the effect of contracts derecognised before the transition date on aliocation of the CSM
between past and future periods on the transition date was not available in many cases. This was particularly challenging for large
partfolios of long-term contracts for which terms and circumstances (for example, size and number of contracts issued m prior
reporting periods) often change.

2. The 1ull retrospective application required assumptions that would have been made in an earlier period, for example.
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Full retrospectlve approach

The Company has detemnined that reasonable and supportabie information was available for all contracts in force st the transition
date that were issued within thieg years grior to the transition

in addition, for insurance contracts onginated by the company that are eligible for the PAA, the company has cancluded that only
current and prospective information was required fo reflect circumstances at the transition date, which made the full retrospective
application practicable and, hence, 1he only available option for short term insurance contracts issued by the company.

Accordingly, the company has recognised and measured each group of insurance contracts In this category as if IFRS 17 had
always applied. derecognised any existing balances that would not exist had IFRS 17 always applied, and recognised aiy msuiting
net difference In equity.

Judgements sn applying the modified retrospective approach

The Group has determined that transactianal level data and annual actuanal assumptions are available as far as five years pnor to
the IFRS 17 transition date. The Group has used that threshold to apply the madified retrospective approach to all groups of
contracts in forcz as at transition and anginated within five to three years prior to the transition date, where tha full retrospective
approach has not been applied as it was Impracticable but the closest possible autcome could have baen achieved using
reasonable and supportable information. The modified retrospective approach was applied as follaws:
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3. Changes in accounting pollcy

The consolidated financial statements have been prepared in accordance with Intemational Financial Reporting Standards on a
basis consistent with the prior year except far the adoption of the following new or revised standards.

Amounts determlned on transition to IFRS 17

IFRS 17 establishes new accounting requirements for insurance contracts. The new standard was adopted in accordance with its
tranaitional pravisions which require retrospective application and restatement of comparative iInformation as if IFRS 17 had always
been in effect, except lo the extent that it is impracticable to do so, in which ¢ase pemmitted modifications have been applied
('modified retrospective approach’). The adoption of IFRS 17 has resulted in an decrease in net assets as at 1 January 2022 of
Tsh (000) 1,407,727 to the group and Tsh (000) 562,000 to the company. This amount, being the cumulative retrospective effect
of adoption, was recognised as an adjustment to the opening baiance of retained earnings as shown In the statement of changes
in equity

The following permitted modifications under the modified retrospective approach have been applied to present and measure
certain groups of insurance and reinsurance contracts on transition to IFRS 17

« identification of groups of onerous contracts relating to past underwriting years These have been assessed based on information
available at the transition date to the extent that reasonable and sugportable information about facts and circumstances pnor to
that date was not available without the use of hindsight.

4. New Standards and Interpretations

41 Standards and interpretations effective and adopted In the current year

In the current year, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to its operations.

Initial appllication of IFRS 17 and IFRS 9 - Comparative Information

A narrow-scope amendment to the transitton requirements of IFRS 17 for entities that first apply IFRS 17 and IFRS 9 at the same
time. The amendment regards financial assets for which comparative information 1s presented on inmal application of IFRS 17 and
IFRS 9, but where this information has not been restated for IFRS 9. Under the amendment, an entity is permitted to present
comparative information about a financial asset as if the classification and measurement requirements of IFRS S had been applied
to that financial asset before The option is available on an instrument-by-instrument basis. In applying the classification overlay to
a financial asset, an entity 1s not required to apply the mpairment requirements of IFRS 8.

The effective date of the amendment is for years beginning on or after January 1, 2023.

The group has adopted the amendment for the first time in the 2023 consolidated financial statements

The impact of the amendment is set out in note 3 Changes in Accounting Policy.

Deferred tax related to assets and llabilltles arising from a single transaction - Amendments to IAS 12

The amendment adds an additional requirement for transactions which will not give rise to the recognition of a deferred tax asset
or liability on inttial recognition. Previously, deferred tax would not be recognised on the initial recognition of an asset or liability in
a transaction which is not a business combination and at the time of the transaction affects neither accounting profit or loss  The
additional requirement provides that the transaction, at the tme of the transaction must not give nse to equal taxable and
deductible temporary differences.

The effective date of the amendment is for years beginning on or after January 1, 2023.

The group has adopted the amendment for the first time in the 2023 consolidated financial statements.

The impact of the amendment is not material.

Disclosure of accounting policles: Amendments to IAS 1 and IFRS Practice Statement 2.

IAS 1 was amended to require that only material accounting policy information shall be disclosed in the consolidated financial
statements. The amendment will not result in changes to measurement or recognilion of financial statement items, but

management will undergo a review of accounting policies to ensure that only material accounting policy information i1s disclosed.

The effective dale of the amendment is far years beginning on or after January 1, 2023.
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4. New Standards and Interpretations {continued)

The group has adopted the amendment for the first ime in the 2023 consolidated financial statements
The impact of the amendment 1s not material

Definition of accounting estimates: Amendments to IAS 8

The definition of accounting estimates was amended so that accounting estimates are now defined as “monetary amounts In
cansolidated financial statements that are sugject to measurement uncertainty "

The effective date of the amendment is for years beginning on or after January 1, 2023.

The group has adopted the amendment for the first time In the 2023 consolidated financial statements.
The impact of the amendment 1s not material

IFRS 17 Insurance Contracts

The IFRS establishes the principles for the recognrtion, measurement, presentation and disclosure of insurance contracts lssued.
The effective date of the standard is for years beginning on or after January 1, 2023.

The group expects to adopt the standard for the first time 1n the 2023 cansalidated financial statements.
The impact of the standard is set out in note 3 Changes in Accounting Policy

4.2 Standards and Interpretations early adopted

The group has chosen not to early adopt theany standards and interpretations

4.3 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatary for the group's accounting periods beginning on or after January 1, 2024 or later periods:

Amendments to IFRS 10 and IAS 28: Sale or Contrlbution of Assets between an Investor and Its Associate or Jolnt
Venture

If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint
venture, then the gain or loss on the loss of control 1s recognised In the parents' profit or loss only to the exlent of the unrelated
investors' interest in the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the
Ihvestment in the asscciate or joint venture ~he same treatment is followed for the measurement to fair value of any remaining
investment which is itself an associate or joint venture. If the remaining investment is accounted for in terms of IFRS 8, then the
measurement to fair value of that interest is recognised in full in the parents' profit or loss.

The effective date of the amendment is to be determined by the IASB.

It is unlikely that the amendment will have a2 matenal impact on the group's consolidated financial statements.

Lease liability In a sale and [easeback

The amendment requires that a sefer-essee In a sale and leaseback transaction, shall determine ‘lease payments' or 'revised
lease payments’ in a way that the seiier-lessee would not recoghise any amount of the gain or loss that relates to the nght of use
retained by the seller-lessee.

The effective date of the amendment is for years beginning on or after January 1, 2024

The group expects to adopt the amendment for the first time in the 2024 consolidated financial statements

Itis unlikely that the amendment will have a material impact on the group's consolidated financial statements
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Alliance Insurance Corporation Limited
(Registration number 29257)
Consolidated Financial Statements far the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Grou Company
Year Year Year Year
ended ended ended ended
31 Decemnber 31 December 1 January 31 December 31 December 1 January
(Restated) (Restated) (Restated)  (Restated)
2023 2022 2021 2023 2022 2022

TSh ‘000 TSh ‘000 TSh ‘000 TSh '000 TSh'000 TSh'000

6. Cash and cash equivalents

Cash and cash equivalents consist of

Cash on hand 4,016 7,578 6,973 1,640 7,578 6,973
Bank balances 6,384,340 6,147,224 4,491,040 4570550 1,044 381 3,445,027
Bank overdraft (1,507,705)  (740,055) (4,952,890} (1,507.705) (740,055) (4,742,000)

4,880,651 5,414,747  (454,877) 3,064,494 311,804 (1,290,000)

Current assets 6,388,356 6,154,802 4,498,013 4,572,199 1,051,859 3,452,000
Current liabilties (1,507,705)  (740,055) (4,952,890) (1,507,705) (740,055) (4,742,000)

4,880,651 65,414,747 (454,877) 3,084,494 311,904 (1,280,000)

6. Trade and other receivables

Trade receivables 337,143 557,104 324,722 - - -
Trade receivables - related parties - - - 150,932 133,139 -
Trade receivables at amortised cost 337,143 657,104 324,722 150,932 133,139 -
Other receivable 2,508,855 2,273,285 2,230,838 1,060,777 1,172,077 1,223,000
VAT 22,224 10,259 10,026 - - -
Total trade and other recelvables 2,868,222 2,840,648 2,666,687 1,211,709 1,305,218 1,223,000

7. Deferred tax
Deferred tax asset

Property plant and equipment 821,103 2,113,573 2,339,810 782,508 1,824,000 2,138,000

The deferred tax assets and the deferred tax liability refate 1o income tax in the same junsdiction, and the law allows net
setllement Therefore, they have been offset in the statement of financial position as follows

Deferred tax asset 921,103 2,113,573 2,339,810 782,508 1,824,000 2,138,000
Deferred tax asset (27,553) (27,553) (3,554) - - -
Total net deferred tax asset 893,550 2,086,020 2,338,216 782,508 1,824,000 2,138,000

Reconciliation of deferred tax asset

At beginning of year 2,086,020 2,336.216 2,336,216 1,824,000 2,138,000 2,162,000
Income Statement (credity/charge 71,948 (88,403) - 141,725 78,000 470,000
Charge to equity (Revaluation (1,264,418) (151,783) - (1,183,217) {392,000) (494,000)
Reserve)

893,660 2,086,020 2,336,216 782,508 1,824,000 2,138,000
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Alliance Insurance Corporation Limited
(Registration number 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Motes to the Consolidated Financial Statements

Group Cornpany
Year Year Year Year
ended anded ended ended
31 December 31 December 1 January 31 December 31 December 1 January
(Restated) (Restated) (Restated) (Restated)
2023 2022 2021 2023 2022 2022

TSh '000 TSh ‘000 TSh '000 TSh '000 TSh'000 TSh '000

9. Investment property (continued)

Reconclllation of investment property - Group - 2022

Opening Additians Total
balance
Investment property 815,698 659 816,357
Reconciliation of investment property - Group - 2021
Opening Total
balance
Investment propeny 815,698 815,698
Reconclliation of investment property - Company - 2023
Opening Fair value Total
balance adjustments
Investment propeny 816,357 1,135,643 1,952,000
Reconclllation of Investment property - Company - 2022
Opening Additions Total
balance
Investment property 815,698 659 816,357
Reconclliation of investment property - 1 January 2022
Opening Total
balance
Investment property 815,698 815,698

Detalls of valuation

Revaluations were performed by an independent professional valvers, namad Property Consultancy and Services Limited.
Property Consultancy and Services Limited is not cannected to the group and have recent experience in location and category of
the investment property being valued.

The valuation was based on open market value for existing use.
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Alliance Insurance Corporation Limited
(Registration rumiser 29257)
Cansolidated Financisl Statements for thie year ended Diecember 31, 2023

I_‘{.t:::@&s to tha_ Consolidated Financial Statements

Group Corrpany
Year Year Year Year
ended ended ended ended
31 December 31 December 1 January 31 December 31 December 1 January
(Restated)  (Restated) (Restated)  (Restated)
2023 2022 2021 2023 2022 2022

TSh'000 TSh 000 TSh '000 TSh'000 TSh '000 TSh'000

11. Financlal assets designated at fair value through other comprehensive income

Equity investments at fair value 13,665,752 11627056 10,612,278 13262857 11,252035 8,918,077
through other comprehensive
income

Equlty investments at fair value
through other comprehenslve

Income:
Listed shares 12,303,627 10,473,198  9.481,225 11,890,732 10,098,177 8,787,024
Unlisted shares 1,272,125 1,153,858 1,131,083 1,272,125 1,153,858 1,131,053

13,665,752 11,627,066 10,612,278 13,262,857 11,262,035 9,818,077

12. Flnanclal assets at amortised cost

Financial assets are presented at amortised cost, which is net of loss allowance, as follows

Fixed depaosits and Corporate 70,663,015 56,494,077 50,418,280 47,389,818 38487839 35626404
bonds

Treasury bonds 17,373,450 16,264,262 14,955,136 11,662,273 12,711,488 12,840,137
Accrued interest 2,441,233 1,893,580 1,907,218 1,883,705 1,727,025 1,800,726
Less loss allowance for (719,1586) (587,475) (534,827) (561,903) (497,773) (472,938)

investments at amortised cost

89,758,642 74,064,444 66,743,808 60,473,893 52,428633 49,794,329

13. Loans to group companles
Subsidiaries

Dar Salaam Properties Limited - - - 3.050,384 3,050,384 3,050,384

The loan to Dar es Salaam Properties Limited 1s unsecured and interest bearing and have no specific dates for repayments.
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Alliance Insurance Corporation Limited
(Registration number 28257)

Conspolidated Financial Statements for the year ended December 31, 2023

Motes to the Consolidated Financial Statements

Group Company
Year Year Year Year
ended ended ehded ended
31 December 31 December 1 January 31 December 31 December 1 January
(Restated)  (Restated) {Restated)  (Restated)
2023 2022 2021 2023 2022 2022
TSh'000 TSh '000 TSh '0Q0 TSh '000 TSh '000 TSh'000
16. Leases (group as lessee) (contlnued)
Details pertaining to leasing arrangements, where the group I1s lassee are presented belaw;
Group 2023 2022
Cost or Accumulated Carrying value Costor Accumulated Carrying value
revaluation depreciation revaluation depreclation
Buidings 3,428,788 {1,570,868) 1,857,920 3515128 (1,286,337) 2,228,791
Leasehold improvements 1,600,075 (872,758) 727,317 872,758 (872,758) -
Total 5,028,883 (2,443,628) 2,685,237 4,387,836 (2,159,095) 2,228,791
Group 2021
Costor Accumulated Carrying value
revaluation depreclation
Buildings 3,604,498 (1,009,559) 2,594 843
Leesehpld improvements 872,758 (872,758) -
Total 4,477,256 (1,882,313) 2,594,943
Company 2023 2022
Costor Accumulated Carrying value  Costor Accumulated Carrying value
revaluation depreciation revaluation depreciation
Leaseheld improvements 733,566 (733,566) - 733,568 (733,566) -
Campany 2021
Costor Accumulated Carrying value
revaluation depreciation
Leasehold improvements 733,566 (733,568) -
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Alliance Insurance Corporation Limited

{Registration number 29257)
Consolidated Financial Siatements for the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Group Company
Year Year Year Year
ended ended ended ended
31 December 31 December 1 January 3t December 31 December 1 January
(Restated)  (Restated) (Restated)  (Restated)
2023 2022 2021 2023 2022 2022

TSh'000 TSh'000 TSh'000 TSh '000 TSh'000 TSh'000

16. Leases (group as lessee) (continued)
Net carrylng amounts of right-of-use assets
The carrying amounts of right-of-use assets are included in the following fine items:

Buildings 1,857,920 2,228,791 2,584,943 - - -
Leasehold improvements 727317 - -

2,686,237 2,228,791 2,594,943 - - -

Lease llabllitles

Lease habilities have been included in the borrowings line item on the statement of financial position. Refer to note 17
Borrowings.

The maturity analysis of lease liabilities is as follows:

Non-current liabilities - - 143,654 - - -
Current liabilities 1,847 902 2,320,448 2,520,891 - - -
1,047,902 2,329,448 2,664,545 - - -

Exposure to currency risk

The net carrying amounts, in Tanzanian Stilling, of lease habilties are denominated in the following currencies. The amounts
have been presented in Tanzanian Shilling by converting the foreign currency amount at the closing rate at the reporting date.

17. Borrowings

Canara Bank Limited 631,869 - - 631,869 - -

The company obtained loan facility during the year amounting to USD 327,000 for a period of four (4) years. Interest is charged at
rate of fixed deposit plus 1% Rate of interest on deposit is 4.55% + 1%, hence the interest rate i1s 5.5% per annum

Security
The loan is secured by fixed deposit FDR 1014030001334 of USD 363,978,

Purpose
The loan was obtained for the purposes of purchasing motor vehicles.

18. Trade and other payables

Trade payables 206,852 495,665 406,940 - - -
Trade payables - related parties 361,791 187,567 200,662 9,206 8,208 -
Other payables 3,108,166 4,854,773 5,263,789 2,600,236 4,410,502 4,255,739
Deposits received 9,072 10,800 10,800 - - -
Other payables 181,220 185,470 348,172 - - -
Amounts received In advance 31,618 16,329 11,288 - - -
VAT 1,238,162 3,034,040 874,010 643,212 2,055,498 -

5,137,881 8,794,644 7,116,661 3,252,654 6,475,206 4,255,739
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Alliance Insurance Corporation Limited
(Registration number 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Group Company
Year Year Year Year
ended ended ended ended
31 December 31 December 1 Janvary 31 December 31 December 1 Janvary
(Restated) (Restated) {Restated) (Restated)
2023 2022 2021 2023 2022 2022
TSh '000 TSh '000 TSh'000 TSh ‘000 TSh 000 TSh'000
19. Share capital
Authorised
1,000,000 ordinary shares of Tzs. 50,000,000 50,000,000 50,000,000 50,000,000 50,000,000 50,000,000
50,000 each
Reconcillation of number of
shares issued:
Reported as at January 1, 2023 230,000 230,000 230,000 230,000 230,000 230,000
|ssue of shares — bonus shares 20,000 - - 20,000 - -
250,000 230,000 230,000 250,000 230,000 230,000
Issued
250,000 ordinary shares of Tzs. 12,500,000 11,500,000 11,500,000 12,500,000 11,500,000 11,500,000

50.000 each (2022: 230,000
ordinary shares of Tzs. 50,000
each)
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Alliance Insurance Corporation Limited

(Registration number 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Group Company
31 December 31 Decmmber 31 December 371 Owecambar 31 December
(Restated) (Rastated) (Restated)
2022 2023 2022 2023 2022
TSh'000 TSh '000 TSh '000 TSh '000 TSh'000
21, Investment income
Dividend income
Equity instruments at fair value through other
comprehensive income:
Listed investments - Local 601,152 580.537 601,152 580,537
Total dividend Income 601,152 680,637 801,152 580,637
Interest Income
Investments In financial assets:
Bank and other cash 1,140,588 972,863 58,426 17,687
Debt instruments at fair value through other 6,843,039 5,061,616 5,628,294 4 557 662
comprehensive income
Exchange gain 1,200,354 279,409 851,546 65,982
Loans to group companies:
Subsidlaries - - 152,519 152,518
Total Interest income 9,183,981 6,313,888 8,690,786 4,793,850
Total investment income 9,785,133 6,894,425 7,291,937 5,374,387
22. Other operating gains {losses)
Gains (losses) on disposals, scrapplngs and
seftlements
Financial assets/ tangible assets 375,424 2,080 375424 2,080
23. Dlvidends paid
Dividends (3,668,500)  (3,814,000) (3.668,500)  (3,814,000)
Dividends are from capital profits.
24, Other operating Income
Other income 32,803 25,570 - ~
25. Taxation
Major components of the tax expense (income)
Current
Local income tax - current period 5,088,648 3,730,205 4,610,896 3,138,654
Deferred
Originating and reversing temporary differences 22,635 (188,555) (141,726) (78,012)

5,112,283 3,541,850 4,469,170 3,059,642
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Alliance Insurance Corporation Limited

(Registration number 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Group Company
31 December 31 December 3% December 31 December 31 Oecember
(Restated) (Restated) (Restated)
2023 2023 2022 2023 2022
TSh'000 TSh '000 TSh '000 TSh '000 TShH'000

26. Related parties

The group 1s controlted by

Refer o note 10, note and note for details of investments in subsidiaries, joint arrangements and associates.

Members of the board and the Group Management Committee are considered to be related parties.

The company Alliance: Insurance Caorporation Limited 1s controiled by Unian Trust Investment Limited incorporated in Tanzania,
which owns 65% and ihe balance 35% is held by MAC Company. The company has 70% investment in Alliance Life Assurance

Limited, 98% in Dar-es-Salaam Properties Limited and 89% in Alliance Africa General Insurance Limited.

In the normal course of business, insurance policies are sold to related parties at terms and conditions similar to those offered to
major clients

Related party transactions and balances

Detalls of transactions and balances occurring between the group and related parties are presented below

Intragroup transactions have been eliminated on consolidation and are not presented in the group figures.

The company and its subsidiaries, in the ordinary course of business, enter into various sales, purchase and service fransactions
with joint operations, associates and joint ventures and others 10 which the group has a8 material interest These transactions are

under termms that are no less favourable to the group than those arranged with third parties.

Gross earned premlum:

Union T2usf Investment Limited 12,000 8,000 12,000 8,000
MAC-UTI Eroperties Limited 103,000 11,000 103,000 11,000
The= Henlage Insurance Company Tanzania Limited 1,062,000 629,000 1,062,000 629,000
Strategla Insurance (Tanzania) Limited 1,854,000 1,710,000 1,954,000 1,710,000
Alllanca Life Assurance Limited - - 8,000 6,000
Exim Bank Tanzania Limited 1,028,000 3,081,000 1,028,000 3,081,000
Grand Re Tanzania 2 181410 - 2,181,410 -

6,340,410 5.439,000 6,348,410 6,445,000

Net clalms incurred:

Grand Re Tanzania 951,000 - 851,000 -
The Hentage Insurance Company Tanzania Limited 348,000 18,000 348,000 18,000
Strategis Insurance (Tanzania) Limited 1,610,000 1,451,000 1,610,000 1,451,000
MAC-LUT] Froperties Limited 28,000 - 28,000 -
Exirm Banl: Tanzania Limited 12,000 899,000 12,000 889,000
Alliance Life Assurance Limited - - 7,000 -

2,949,000 2,364,000 2,956,000 2,369,000

Commisslons earned:

Grand Re Tanzania 922,000 - 822,000 -
The Hentage Insurance Company Tanzania Limited 348,000 142,000 348,000 142,000
Strateqis Insurance {(Tanzania) Limited 51,000 47,000 51,000 47,000
1,321,000 189,000 1,321,000 189,000

Commlssion pald to:
The Hertage Insurance Company Tanzania Limited 175,000 155,000 175,000 155,000
Strategls Insurance (Tanzania) Limited 68,000 210,000 68,000 210,000
243,000 365,000 243,000 365,000
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Alliance Insurance Corporation Limited

{Redgistration humber 29257)
Consolidated Financial Statements for the year ended December 31, 2023

Notes to the Consolidated Financial Statements

Group Company
31 Decermber 31 December 31 December 31 December 31 December
(Restated) (Restated) (Restated)
2023 2023 2022 2023 2022
TSh ‘000 TSh'000 TSh'000 TSh'000 TSh'000
26. Related parties {continued)
Service from related party:
MAC-UT! Properties Limited 115,000 110,000 115,000 110,000
Union Trust Investment Limited 255,000 - 255,000 -
Alliance Life Assurance Limited 40,000 37.000 40,000 37,000
Dar es Salaam Properties Limited 245,000 245,000 245,000 245,000
656,000 392,000 665,000 392,000
Key management personnel compensation:
Saleries 3,469,112 2,692,986 1,484,000 1,339,000
Social secunity benefit cost 219,697 178,076 138,000 134,000

3,688,709 2,871,062 1,622,000 1,473,000

Loans to (from):

Dar es Salaam Properties Limdted - - 3,050,384 3,050,384

Payables to related partles:

Alliance Life Assurance Limited - - 8,205 9,205

27, Events after the reporting period

The Members thase charged with governance are not aware of any material event which occurred after the reporting date and up
to the date of this report

28. Comparative flgures

Certain comparative figures have been restated in line with adoption of IFRS 17,

29. Statutory reserves

The statutory reserve represents capital reserve and contingency reserves transferred as reguired by Insuranca Regqulations
whose distribution is subject to restrictions imposed by the Insurance Act, 2009. Movements in the statutory reserve are shown in

the statement of changes in equity.

In accordance with regulation 27(3)(b) of the Insurance Regulations, 2003, a8 contingency reserve at the rate of 1% of the premiumn
has been created for long term business and 3% of the premium for general business in accordance with regulation 27(2)(b).

30. Currency

These financial statements are presented in Tanzanian Shillings (TSh '000)

69



