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Chairman's Statement

Dear Stakeholders,

On behalf of the Board of Directors. | am pleased to present the Annual Report and Financial Statement of the Company for
the year ending 31st December 2024.

1. Economic Outlook

According to the the World Bank Tanzania's economic growth accelerated to 5.5%, promoted by strong performance in
agriculture, transport, construction, expanding exports and improved access to electricity. This growth is expected to be
sustained into 2025, with projections of 6.5% for the second quarter. The current account deficit is also projected to narrow
to a sustainable level of 2.3% of GDP in 2024, supported by foreign direct investment and concessional financing.

Growth is expected to accelerate further, but uncertainty to this outlook increases with global policy risks. Poverty at the
International Poverty Line was estimated at 42.9 percent. The fiscal deficit has been trending toward the regional benchmark
of 3% of GDP recently despite an ambitious infrastructure agenda. Tax revenues at 13% of GDP in 2024 remain low
compared to peers and needs. Public debt levels remain nevertheless contained at around half of GDP. Prudent fiscal policy
combined with stringent monetary policy has kept inflation below the central bank's 5% target

The overall insurance market grew at 18.70% in 2024 completing a GWP of TZS 1.473 trillion against TZS 1.241 trillion in
2023 with the non-life segment growing at 19.09% and life at 17.30%.

2. Business Operations

Alliance Insurance Corporation Ltd (AICL) continued on the momentum gained in previous years, achieving a significant
milestones in 2024. AICL has introduced several forward-thinking digital initiatives to enhance customer experience and
streamline operations. Key among them is the USSD platform (*148*59#), which enables users to purchase insurance
without Internet access. The company also launched a WhatsApp chatbot (+255743000303) for 24/7 customer support,
claims submission, Upload of Pre-inspection Images and Policy Purchasing access. The E-Way portal supports real-time
policy issuance and claims management for both B2B and B2C clients. AICL further is on the deploying phase of digitised
Insurance distribution through embedded insurance APIs with partners like Yara (Agriculture Insurance) and
Otapp(Embedding GPA on online Ticketing App) and looking to embed Insurance on more Digital eco-systems such as
Bolt(Ride-hailing company). These innovations reflect Alliance’s commitment to accessibility, convenience, and operational
efficiency across Tanzania.

3.  Our Financial Performance

During the year under review, the company has experienced premium growth of 18.92% from TZS. 110.28 billion To TZS.
131.15 billion in 2024 while the group for both Tanzania and Uganda operation achieved a premium of TZS 191 billion as
compared to TZS 169 billion previous year . The total asset base grew from TZS. 186.29 billion to TZS. 245.35 billion in
2024.The underwriting results increased from TZS. 6.93 billion to TZS. 13.44 billion in 2024. Profit before tax posted in 2024
was TZS. 20.29 billion from TZS. 14.57 billion recorded in the previous year. Profit after tax increased by 59 % to TZS. 14.66
billion from TZS. 9.23 billion recorded in 2023. The total investments of the company grew from TZS. 106 billion in 2023 to
TZS. 124 billion in 2024.

4. Human Resource Capacity Development

It has always been our focus to nurture and groom Tanzanian talent so that they can make steady progress in their careers
and can take on higher responsibilities. Maintaining a healthy and positive work environment to facilitate employee growth,
along with training and capacity building continue to be high on our agenda.

5. Acknowledgement

| would like to express my gratitude to the Commissioner of Insurance and his team at TIRA for the valuable support, inputs
and guidance provided to us throughout the year

I would also like to thank our esteemed Clientele, the Brooking fraternity, bancassurance partners, our Agents and all our
valued business associates for their continued support, which has immensely contributed to our healthy all round
performance.

Needless to mention, our team of committed employees has played a stellar role in maintaining our customer service
parameters at the highest level, which has contributed to ensuring customer satisfaction and healthy resuits as well..
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5.1 Acknowledgement (continued)

| sincerely thank my fellow Directors on the Board for their support & continued guidance in strengthening the Company and
taking it to greater heights of excellence and look forward to similar support in future as well.

Wishing all of you so ysical and financial health.

Shaffin Jamal
Chairman

Date: June |7~ 2025
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The Report by Those Charged with Governance

Those charged with governance have pleasure in submitting their report on the consolidated and separate statement of
financial statements of Alliance Insurance Corporation Limited for the year ended December 31, 2024.

1. Company’s vision

We will be the most value-creating and admired risk solutions company in Tanzania, as the first preferred insurer for the
customers, the preferred employer for staff in the insurance industry, and the number one insurer for creating shareholder
value.

2. Company's mission

As a leading private General Insurance company in the country and as a responsible, customer-focused market leader, we
will strive to understand the insurance needs of the consumers and translate them into affordable products that deliver value
for money. A Partnership Based on Synergy, we believe in going beyond our core business objectives to make a lasting
impact on the well-being of all stakeholders. At Alliance Insurance, we are proud to stand as a responsible corporate citizen,
committed to creating a lasting impact on the communities we serve. We believe, together, we can build a better future for
all.

3. Service

Uniqueness in Alliance service is the customer-centric approach. We pride ourselves as a solution provider to our customers by
offering committed support in times of need. As an underwriter of the risk, we offer risk management solutions in our everyday
dealings this includes risk awareness so that the client is able to mitigate risk. We are organized into seven broad departments:
underwriting, claims, finance, legal, marketing, HR & and IT. All departments work in unison to provide ultimate customer delight.

4.  Principal activities

The principal activities of the company are that of underwriting all classes of non-life insurance risks as defined by the
Insurance Act. In July 2010, the company had invested 70% of the shares in Alliance Life Assurance Limited which
exclusively transacts life insurance business. In June 2011, the Company became 99% shareholders in Dar es Salaam
Properties Limited which is dealing in leasing out residential furnished apartments, which was an Associate till this date. In
year 2013, the company promoted and incorporated a new company, Union Insurance Limited in Uganda which was
renamed as Alliance Africa General Insurance Limited on 7th November 2014

The directors have pleasure in submitting their report on the consolidated and separate statement of financial statements of
Alliance Insurance Corporation Limited and the group for the year ended 31 December 2024,

5. Results

Particulars 2024 2023 2024 2023

Group Group Company Company

TSh '000 TSh '000 TSh '000 TSh '000
Profit before tax 20,294,692 14,574,237 16,222,794 13,168,791
Tax charge (5,638,205) (5,346,422) (4,629,209) (4,469,170)
Profit for the year 14,656,487 9,227,815 11,593,585 8,699,621

The net profit for the year has been added to retained earnings.

6. Stakeholder's Relationship

The members charged with governance have identified categories of stakeholders which are Government, employees,
regulators, suppliers, customers, lenders, and the general community. Before making its decisions, the Board takes the
interests of all stakeholders into account to ensure that engagement with stakeholders is deliberate and planned.
Furthermore, the Board wishes to ensure that communication with stakeholders is always transparent and effective.

The Board of Directors recommended total Dividend for the year ended 31st December 2024 of TSh (000) 5,796,793 (2023:
Tsh(000) 4,349,789)

7.  Share capital
Refer to note 18 of the consolidated financial statements for detail of the movement in issued share capital.
8. Directorate

The directors in office at the date of this report are as follows:
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The Report by Those Charged with Governance

8. Directorate (continued)

Directors Position Date of birth Nationality
Mr. Shaffin Jamal Chairman 27/02/1971 Tanzanian
Mr. Yogesh Manek Director 23/07/1955 Tanzanian
Dr. Alex Nguluma Director 23/05/1952 Tanzanian
Mr. Kalpesh Mehta Director 06/06/1970 British

9. Directors’ interests in shares

Mr. Shaffin Jamal has an indirect interest of 64.99% (2023: 64.99%) through his shareholding in Union Trust Investments
Limited and Mr. Yogesh Manek has an indirect interest of 32.66% (2023: 32.66%) through his shareholding in MAC Group
Limited, in the issued and paid up capital of the company. No other director has shareholding interest in the Company.

10. Corporate Governance

The directors are committed to the principles of good corporate governance and recognize the need to conduct the business
in accordance with generally accepted best practice. In so doing the directors therefore confirm that
. the board of directors met regularly throughout the year.
. they retain full and effective control over the group and monitor executive management.
. the positions of Chairman and Chief Executive are held by cifferent people.
. the board accepts and exercises responsibility for strategic and policy decisions, the approval of budgets and the
monitoring of performance.
. they bring skills and experience from their own spheres of business to complement the professional experience
and skills of the management team.
. the board appoints executive staff and selects non-executive directors (whose appointment is subject to
confirmation by shareholders).
* they ensure that discussions on issues of performance, policy and strategy are informed and that debate is
rigorous but constructive.

Investment Committee

Investment Committee is responsible for the definition and implementation of investment policy and authorisation of the
placement of investment funds.

Audit and Risk Management Committee
Audit and Risk Management Committee is responsible for ensuring compliance with applicable legislation and the
requirements of regulatory authorities as well as matters relating to ir.ternal controls, internal and external audit processes.

reporting and disclosure.

Below are details of the attendance of Board meetings:

Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Shaffin Jamal 08/03/2024 10/05/2024 01/08/2024 15/10/2024 100 %
Mr. Yogesh Manek 08/03/2024 10/05/2024 01/08/2024 15/10/2024 100 %
Mr. Kalpesh Mehta 08/03/2024 10/05/2024 01/08/2024 15/10/2024 100 %
Dr. Alexander Nguluma 08/03/2024 10/05/2024 01/08/2024 15/10/2024 100 %

The Group is committed to the principles of effective corporate governance. The Directors also recognise the importance of
integrity, transparency and accountability. The Board has the following sub-committees to ensure a high standard of
corporate governance throughout the Group:

Audit and Risk committee

Composition of Audit and Risk committee

Name Position Nationality
Mr. Kalpesh Mehta Chairman British
Dr. Alexander Nguluma Member Tanzanian
Mr. KVA Krishnan Member Indian

Next page are details of the, Audit and Risk committee:
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Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Kalpesh Mehta 06/03/2024 08/05/2024 31/07/2024 13/11/2024 100 %
Dr. Alexander Nguluma 06/03/2024 08/05/2024 31/07/2024 13/11/2024 100 %
Mr. KVA Krishnan 06/03/2024 08/05/2024 31/07/2024 13/11/2024 100 %
Investment committee;

Composition of Investment committee

Name Position Nationality

Mr. Yogesh Manek Chairman Tanzanian

Mr. Shaffin Jamal Member Tanzanian

Mr. Kalpesh Mehta Member British

Below are details of the Investment committee:

Name Q1 held on Q2 held on Q3 held on Q4 held on Attendance %
Mr. Yogesh Manek 08/03/2024 10/05/2025 01/08/2024 15/11/2024

Mr. Shaffin Jamal 08/03/2024 10/05/2025 01/08/2024 15/11/2024

Mr. Kalpesh Mehta 08/03/2024 10/05/2025 01/08/2024 15/11/2024

Risk Management and Internal Control

Members charged with governance accepts final responsibility for the risk management and internal control systems of the
Group. It is the task of management to ensure that adequate internal financial and operational control systems are
developed and maintained on an on-going basis in order to provide reasonable assurance regarding:
. The effectiveness and efficiency of operations.
The safeguarding of the Company’s assets.
Compliance with applicable laws and regulations.
The reliability of accounting records.
Business sustainability under normal as well as adverse conditions.
Responsible behaviors towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of prescribed measures. There is always
a risk of non-compliance of such measures by staff. Whilst no system, of internal control can provide absolute assurance
against misstatement or losses, the company system is designed to provide the Members charged with governance with
reasonable assurance that the procedures in place are operating effectively.

Members charged with governance assessed the internal control systems throughout the financial year ended 31 December
2024 and is of the opinion that they met accepted criteria.

Members charged with governance carries risk and internal control assessment through its Audit and risk committee.

11. Related Party Transactions

The company provided insurance, in the normal course of business and at arm's length, to the majority shareholder Union
Trust Investments Limited and its subsidiaries. Details of transactions and balances with related parties are included in note
25 to the financial statements.

12. Employee welfare

The group's entities employment terms are reviewed annually to ensure that they meet statutory and market conditions. The
group's entities provides training to employees, encouraging to take up professional examinations by means of financial
assistance. Medical expenses reimbursement is provided for the employee, spouse and children.

13. Political and charitable donations

The company did not make any political donations during the year ended 31 December, 2024.
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14, Disabled Persons and Gender Balance

The Company has an equal opportunity for everyone and as a matter of policy, recruitment processes are transparent and
competitive. In case of applications for employment by persons with disabilities will be considered bearing in mind the
aptitudes of the applicant concerned. In the event of members of staff becoming disabled, every effort shall be made to
ensure that their employment with the company continues and appropriate training is arranged.

Gender Balance

Gender 2024 2024 2023 2023
No. Percentage No. Percentage
Male 57 51 % 47 45 %
Female 54 49 % 57 55 %
111 100 % 104 100 %

The Company's recruitment policy is to give equal opportunity to all people on recruitment process to fill vacant employment
posts. Thus, the company does not discriminate between male and female applicants for the vacant posts. In this regard,
great care is taken when implementing the policy in order to ensure that education/professional gualifications, competencies
and key attributes which are the basic criteria for selection and appointment, are not compromised.

15. Solvency

The directors consider the company’s solvency position as shown on the statement of financial position of these financial
statements to be very satisfactory. The company’s solvency margin at 31 December 2024 exceeded the minimum required
by The Insurance Act 2009, by Tzs 30,551 million (2023: Tzs 26,745 million).

16. Going concern

The consolidated financial statements have been prepared on the bas’s of accounting policies applicable to a going concemn
This basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement
of liabilities, contingent obligations and commitments will occur in the ordinary course of business

The directors believe that the group has adequate financial resources to continue in operation for the foreseeable future and
accordingly the consolidated financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the group is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the
group. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the group.

17. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
18. Terms of appointment of the auditors

Balakrishna Sreekumar & Co. were appointed as the auditors of the company's financial statements for the year ended
December 31, 2024 in duly constituted previous annual general meeting. They have expressed their willingness to continue

in office and are eligible for reappointment.

Auditors are responsible for examining the financial statements prepared by those charged with governance for presentation
to the members and to express opinion on them.
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19. Responsibility of those charged with governance

The Report by Those Charged with Governance is prepared in compliance with the new Tanzania Financial Reporting
Standard No. 1 (TFRS No. 1) as issued by the National Board of Accountants and Auditors (NBAA) and became effective
from 1st January, 2021.

Members those charged with governance are required in terms of the Tanzanian Companies Act 2002 to maintain adequate
accounting records and is responsible for the content and integrity of the financial statements and related financial
information included in this report. It is their responsibility to ensure that the financial statements fairly present the state of
affairs of the company as at the end of the financial year and the results of its operations and cash flows for the period then
ended, in conformity with International Financial Reporting Standards.

The consolidated financial statements set out on pages 17 to 66, which have been prepared on the going concern basis.
were approved by the board of directors on _! "rri (2628 , and were signed on its behalf by:

By Order og (\ﬂ/f

Director DiFé’ctor ?

Directorl}j‘j ‘/

¥
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Directors' Responsibilities and Approval

The directors are required in terms of the Tanzania Companies Act of 2002 to maintain adequate accounting records and are
responsible for the content and integrity of the consolidated financial statements and related financial information included in this
report. It is their responsibility to ensure that the consolidated financial statements fairly present the state of affairs of the group
as at the end of the financial year and the results of its operations and cash flows for the period then ended, in conformity with
International Financial Reporting Standards. The external auditors are engaged to express an independent opinion on the
consolidated financial statements.

The consolidated financial statements are prepared in accordance with International Financial Reporting Standards and are
based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and
estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
group and place considerable importance on maintaining a strong control environment. To enable the directors to meet these
responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or loss in a cost-
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the group and all employees are required to maintain the highest ethical standards in ensuring the group’s business
is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the group is
on identifying, assessing, managing and monitoring all known forms of risk across the group. While operating risk cannot be fully
eliminated, the group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints. .

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the consolidated
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the group's cash flow forecast for the year to 31 December 2025 and, in light of this review and the
current financial position, they are satisfied that the group has or had access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the group's consolidated financial statements.
The consolidated financial statements have been examined by the group's external auditors and their report is presented on
pages 13 to 16.

The consolidated financial statements set out on pages 17 to 66, which have been prepared on the going concern basis, wsare
approved by the board of directors on __ 1 3¢ l [ ’ A2 < : and were signed on their behalf by:

. QPN\A/U\/V\/&\

Approval of financi emnents —

Director o
Director ‘\{ N /J/
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Declaration of the Head of Finance

The National Board of Accountants and Auditors (NBAA) according to the power conferred under the Auditors and Accountants
(Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995, requires financial statements to be accompanied with a
declaration issued by the head of finance responsible for the preparation of financial statements of the entity concerned.

It is the duty of a Professional Accountant to assist the management committee to discharge the responsibility of preparing
financial statements of an entity showing true and fair view of the entity position and performance in accordance with applicable
International Accounting Standards and statutory financial reporting requirements.

Full legal responsibility for the preparation of financial statements rests with the Board of Directors as mentioned under
Directors’ responsibility statement on an earlier page.

I, G’WA"\MLP\ L STAM &"\Léeing the Head of Finance of Alliance Insurance Corporation Limited hereby
acknowledge my responsibility of ensuring that financial statements for the year ended 31st December 2024 have been
prepared in compliance with applicable accounting standards and stat..tory requirements.

| thus confirm that the financial statements give a true and fair view position of Alliance Insurance Corporation Limited as on that
date and that they have been prepared based on properly maintained financial records.

e
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/s

Balakrishna Sreekumar & Co.

254 Alykhan Road | Upanga

: P.O. Box 948 | Dar es Salaam | Tanzania
\ Balakrishna Sreekumar & Co. Cell: +255 715 505 678 | +255 623 323 334

CERTIFIED PUBLIC ACCOUNTANTS E: sree@bsk.co.tz | kapil@bsk.co.tz
W: www.bsk.co.tz

Independent Auditor's Report

To the Shareholders of Alliance Insurance Corporation Limited
Opinion

We have audited the accompanying annual consolidated financial statements and separate financial statements of Alliance
Insurance Corporation Limited (the Group) set out on pages 17 to 66, which comprise the consolidated and separate statement of
financial position as at 31 December 2024, consolidated and separate statement of profit or loss and other comprehensive income,
consolidated and separate statement of changes in equity and consolidated and separate statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated and separate of financial statements present fairly, in all material respects, the financial position of
Group and company as at 31 December 2024, and its profit after tax deferred tax of TSh ('000) 14,656,487 and cash flows for
the year then ended in accordance with International Financial Reporting Standards and the requirements of the Tanzania
Companies Act of 2002.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated and separate of Financial Statements section of
our report. We are independent of the Group and company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence Standards) (Parts 1,
3 and 4A) (IESBA Code) and other independence requirements applicable to performing audits of consolidated financial
statements in United Republic of Tanzania. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code
and in accordance with other ethical requirements applicable to performing audits in United Republic of Tanzania. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated
and separate of financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated and separate of financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Valuation of insurance contract liabilities

As at 31 December 2024, the Group and Company held Tshs With the assistance of actuarial experts, our procedures

(000) 162,494,057 and Tshs (000) 119,119,973 respectively included:

of insurance contract liabilities of which there are two

components. The first component relates to the liability for « Performing risk-based testing procedures on the

remaining coverage which comprises fulfillment cash flows remaining groups of contracts, where there have been

related to future services to be provided under groups of material movements and related assumption changes.

insurance contracts. Where the general model is adopted, this

balance is also inclusive of a risk adjustment, contractual -« Evaluating the appropriateness and reliability of significant

service margin and discounting. data used to estimate future cash flows associated with
groups of contracts, including agreeing a sample of

The second component relates to the liability for incurred claims to underlying information.

claims and comprises fulfillment cash flows related to past

services provided under groups of insurance contracts which + Testing the discount rate applied through evaluating yield

have not yet been paid, including claims that have been curves, claims payment patterns and the adopted

incurred but not yet reported (IBNR) and claims incurred but illiquidity premium. This included comparing the rates
not enough reported (IBNER). This balance is also inclusive of applied to external market data and the payment patterns
a risk adjustment and discounting. to historical information.

We considered the valuation of insurance contract liabilities to Evaluating the relevant underlying calculations used to
be a key audit matter due to the significant judgement derive the nsk adjustment, including the significant
required by the Company in estimating future cash flows, and assumptions.

in particular IBNR and IBNER. These estimates are inherently

uncertain and can be further impacted by a number of factors

such as ‘long-tail' classes and natural catastrophe events

occurring close to year end where data is limited and as a

result require greater reliance on expert judgement.

The risk adjustment is also a key area of judgement given it is
intended to reflect the compensation an entity requires for
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Independent Auditor's Report

Key audit matter How our audit addressed the key audit matter

cash flows associated with insurance contracts that arise from
non financial risks.

Valuation of reinsurance contract assets

As at 31 December 2024, the Group and Company held Tshs « Developing an understanding of the control activities
(000) 92,407,410 and Tshs (000) 75,185,093 respectively of relevant to our audit over the company's process for
reinsurance contract assets. We considered the valuation of determining reinsurance contract assets, and for certain
reinsurance contract assets to be a key audit matter due to control  activities, assessing whether they were
the significant judgement applied by the company in valuing appropriately designed and operating effectively on a
the associated insurance contract liabilities that have been sample basis, throughout the year ended 31 December
reinsured, the complexity of the application and the risk of 2024.

nonperformance by the reinsurers,

Evaluating a sample of reinsurance recoveries held by
company against underlying contracts to assess the
existence of cover and appropriateness of their
recognition.

Assessing the risk of non-performance of reinsurers by
considering the payment history and credit worthiness for
a sample of reinsurance recoveries.

Other Matter

The Consolidated Alliance Insurance Corporation Limited’s financial statements include three (3) subsidiaries. We did not aucit the
financial statements and other financial information in respect of two (2) subsidiaries which are Alliance Africa General Insurancs
Limited, Uganda (Foreign subsidiary) and Alliance Life Assurance Limited, Tanzania. These 2 subsidiaries has total assets of
Tshs (000) 60,934,990 as at December 31, 2024 (2 023:Tshs(000) 54,430,905) and net insurance service result of Tshs (000)
2,693,585 for the year ended on that date (2023:Tshs (000) 699,978). These financial statements and other financial information
have been audited by other auditors.

As group auditors, we conducted our audit of the consolidated financial statements in accordance with International Standards on
Auditing. In respect of the components not audited by us, we obtained an understanding of the work performed by the component
auditors, communicated group audit instructions, received written confirmations of compliance with those instructions, and
evaluated the audit evidence and findings reported to us. Based on our procedures and the reports of the component auditors, we
are satisfied that appropriate audit evidence has been obtained to support our opinion on the consolidated financial statements.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the document
titled "Alliance Insurance Corporation Limited consolidated and separate of financial statements for the year ended 31 December
2024", which includes the The Report by Those Charged with Governance as required by the Tanzania Companies Act of 2002.
The other information does not include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express an audit opiniar
or any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated and separate of financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Consolidated Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
international Financial Reporting Standards and the requirements of the Tanzania Companies Act of 2002, and for such internal
control as the directors determine is necessary to enable the preparation of consolidated and separate of financial statements that
are free from material misstatement, whether due to fraud or errar.

In preparing the consolidated and separate of financial statements, the directors are responsible for assessing the group’s ability tc
continue as a going concern, disclosing, as applicable, matters relat=d to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or to cease operations, or have no realistic alternative but tc do
S0.
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Independent Auditor's Report

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate of financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated and separate of financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate of financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group's internal
control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

J Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our audito’s report to the related disclosures in the consolidated and separate of financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the group to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consoclidated and separate of financial statements,
including the disclosures, and whether the consolidated and separate of financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the Consolidated consolidated and separate of financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and signiricant
audit findings, including any significant deficiencies in internal control that we identify during our audit.
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Independent Auditor’'s Report

We hereby provide below the statement of financial position of Alliance Insurance Corporation Limited as

at 31st December 2024 signed by directors.

_Sf_aiinlgpt_of Financial P_(_)sition as at 31 December 2024
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Director |

Report on Other Legal and Regulatory Requirements

1710 65 were aporoved oy the board of girectars on the

As required by the Tanzanian Companies Act 2002 and subject to basis for opinion para above, we report to

you that:

* we have obtained all the information and explanation with to the best of our knowledge and belief were

necessary for the purpose of our audit;

*in our opinion proper books of account have been kept by the company, so far as appears from our

examination of those books; and

* the company's statement of financial position and profit and loss account are in agreement with the books

of account.

A= ALY

Dr. B.S. Sreekumar
Managing Partner
Balakrishna Sreekumar & Co
Certified Public Accountants
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Alliance Insurance Corporation Limited

(Registration number 29257)

Consolidated Financial Statements for the year ended 31 December 2024

Statement of Financial Position as at 31 December 2024

Group Company
2024 2023 2024 2023
Note(s)  TSh'000 TSh '000 TSh '000 TSh'000
Assets
Cash and cash equivalents 4 7,737,607 6,388,356 6,085,476 4,572,199
Reinsurance contract assets 14 92,407,410 60,091,172 75,185,093 42,352,952
Trade and other receivables 5 3,202,105 2,506,431 1,393,996 1,211,709
Current tax receivable 907,801 838,028 - -
Deferred tax 6 - - 292,225 782,508
Intangible assets 7 930,804 619,577 330,361 111,159
Investment property 8 1,952,000 1,952,000 1,952,000 1,952,000
Financial assets designated at fair value through other 10 15,318,216 13,665,752 14,771.355 13,262,857
comprehensive income
Investments in subsidiaries 9 - - 9,077,759 9,077,759
Financial assets at amortised cost il 105,830,135 89,758,542 71,859,185 60,473.893
Loans to group companies 12° - - 3,050,384  3,050.384
Right-of-use assets 15 1,917,266 1,857,920 - -
Property, plant and equipment 13 8,044,741 8,613,469 2,358,205 2,667.425
Total Assets 238,248,085 186,291,247 186,356,039 139,514,845
Liabilities
Current tax payable 884,622 1,229,841 884,622 1,229,841
Bank overdraft 4 2,871,368 1,507,705 2,871,368 1,507,705
Borrowings 16 436,507 631,869 436,507 631,869
Insurance contract liabilities 14 162,494,057 122,653,218 119,119,973 81,601,253
Reinsurance contract liabilities 14 6,322 722 - -
Lease liabilities 15 2,041,198 1,947,902 - -
Deferred tax 6 484,125 85,122 - -
Trade and other payables 17 4,445.617 4,776,091 3,148,817 3,252,654
Total Liabilities 173,663,816 132,832,470 126,461,287 88,223,322
Equity
Share capital 18 14,000,000 12,500,000 14,000,000 12,500,000
Reserves 41,054,731 36,158,122 37,674,919 32,380,873
Retained income 7,427,885 3,166,724 8,219,833 6,410,650
Equity attributable to owners 62482616 51,824,846 59,894,752 51,291,523
Non-controlling interest 2,101,653 1,633,931 - -
Total Equity 64,584,269 53,458,777 59,894,752 51,291,523
Total Equity and Liabilities 238,248,085 186,291,247 186,356,039 139,514,845

[FH 06 jR2.E

Director

Director (“/ v
N

The ?onsol'dated financial statements and the notes on pages 17 to 66, were approved by the board of directors on the

Tesigned on its behalf by: @/\(—\

Director

The accounting pdlicies on pages 24 to 37 and the notes on pages 38 to 66 form an integral part of the consolidated financial

statements.
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Alliance Insurance Corporation Limited

(Registration number 29257)
Consolidated Financial Statements for the year ended 31 December 2024

Statement of Profit or Loss and Other Comprehensive Income

Group Company
2024 2023 2024 2023
Note(s) TSh '000 TSh '000 TSh '000 TSh '000
Insurance revenue 19 177,002,296 151,991,078 121596504 99.657.009
Insurance service expenses 19 (150,012,090)(116,605,377)(106,241.139) (70.,593.658)
Net expenses from reinsurance contracts 19 (13,553,104) (28,450,806) (4,511,855) (22,828,391)
Insurance service result 13,437,102 6,934,895 10,843,510 6,234,920
Finance income from reinsurance contracts issued (1,732,647) (2,478,446) 161,542 128,891
Finance income (expenses) from reinsurance contracts held 1,287,539 1,613,947 (112,610) 175,011
Net insurance finance income (445,108) (864,499) 48,932 303,902
Net insurance and investment result 12,991,994 6,070,396 10,892,442 6,538,822
Asset management services revenue 215,190 438,372 - -
Asset management services expenses (256,674) (133,039) - -
Investment income 20 9,570,646 9,785,133 6,816,544 7,291,937
Other operating expenses (2,227,279) (1,873,601) (1,366,000) (973,262)
Other operating income 23 165,472 32,803 - -
Other operating gains (losses) 21 7,732 375,424 - 375424
Movement in credit loss allowances (172,389) (121,251) (120,192) (64.130)
Profit before taxation 20,294,692 14,574,237 16,222,794 13,168,791
Taxation 24 (5,638,205) (5,346,422) (4,629,209) (4,469,170)
Profit for the year 14,656,487 9,227,815 11,593,585 8,699,621

Other comprehensive income:

Items that will not be reclassified to profit or loss:

Gross on movement in revaluation reserve -1,587,979 3,922,996 1,525,058 3,944,058
Deferred tax relating to movement in revaluation reserve (533,893) (1,191,579) (457,517) (1,183,217)
Total items that will not be reclassified to profit or loss 1,054,086 2,731,417 1,067,541 2,760,841
Other comprehensive income for the year net of taxation 1,054,086 2,731,417 1,067,541 2,760,841
Total comprehensive income for the year 15,710,573 11,959,232 12,661,126 11,460,462

The accounting policies on pages 24 to 37 and the notes on pages 38 to 66 form an integral part of the consolidated financial
statements.
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Alliance Insurance Corporation Limited

(Registration number 29257)

Consolidated Financial Statements for the year ended 31 December 2024

Statement of Cash Flows

Group Company
2024 2023 2024 2023
Note(s) TSh '000 TSh ‘000 TSh '000 TSh '000
Cash flows from operating activities
Profit before taxation 20,302,425 14,547 237 16,222,794 13,168,791
Adjustments for non-cash items:
Gains on sale of assets and liabilities (15,464) (375,424) - (375.424)
Depreciation and amortisation 1,146,904 - 448,697 526204
Impairment on credit loss 172,389 - 120,192 64.130
Interest expense on lease liability 155,399 - - -
Adjust for items which are presented separately:
Interest income (8,775,359)  (9,183,981) (6,021,257) (6,690,785)
Dividends received (795,287) (601,152) (795,287) (601,152)
" Changes in working capital:
(Increase) decrease in trade and other receivables (695,674) (27,574) (182,287) 93,507
Increase (decrease) in trade and other payables (330,472) (3,656,762) (103,840) (3,222,552)
Increase (decrease) in reinsurance contract assets (32,316,238) (530,380) (32,832,141) (126,164)
Increase (decrease) in insurance contract liabilities 39,840,839 13,026,693 37,518,720 7,133,782
Increase (decrease) in reinsurance contract liabilities 5,600 326 - -
Cash generated from operations 18,695,062 13,198,983 14,375,591 9,969,427
Interest income 20 8,775,359 9,183,981 6,021,257 6,69C.785
Dividends received 20 795,287 601,152 795,287 601,152
Dividends paid 22 (4,349,789)  (3,668,500) (4,349,789) (3,668,500)
Tax paid (6,110,679)  (4,650,669) (4,941,662) (3.996.055)
Net cash from operating activities 17,805,240 14,664,947 11,900,684 9,596,809
Cash flows from investing activities
Purchase of property, plant and equipment 13 (923,143)  (1,629,988) (39,994) (806,724)
Proceeds from sale of property, plant and equipment 13 4,881 9,657 - -
Purchases of intangible assets 7 (454,913) (141,973) (318,685) (104,964)
Net movement in financial assets at amortised cost 11 (16,716,498) (13,464,159) (11,197,029) (6,564,400)
Net cash from investing activities (18,089,673) (15,226,463) (11,555,708) (7,476,088)
Cash flows from financing activities
Proceeds on borrowings 16 (195,362) 631,869 (195,362) 631 869
Payment of lease liabilities (rent paid) 15 465,383 (604,449) - -
Net cash from financing activities 270,021 27,420 (195,362) 631,869
Total cash movement for the year (14,412) (534,096) 149,614 2,752,590
Cash and cash equivalents at the beginning of the year 4,880,651 5,414,747 3,064,494 311,904
Cash and cash equivalents at the end of the year 4 4,866,239 4,880,651 3,214,108 3,064,494

The accounting policies on pages 24 to 37 and the notes on pages 38 to 66 form an integral part of the consolidated financial

statements.
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1. Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate consolidated financial statements
are set out below.

1.1 Basis of preparation

The consolidated and separate consolidated financial statements have been prepared on the going concern basis in accordance
with, and in compliance with, International Financial Reporting Standards ("IFRS") and International Financial Reporting Standards
Interpretations Committee ("IFRS IC") interpretations issued and effective at the time of preparing these consolidated financial
statements and the Tanzania Companies Act of 2002.

The consolidated financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting policies set out below. They are presented in Tanzanian
Shillings, which is the group and company's functional currency.

These accounting policies are consistent with the previous period, except for the changes set out in note .
1.2 Investment property

Investment property is recognised as an asset when, and only when, it is probable that the future economic benefits that are
associated with the investment property will flow to the enterprise, and the cost of the investment property can be measured
reliably.

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part i1s
derecognised.

1.3 Property, plant and equipment

Property, plant and equipment are tangible assets which the group holds for its own use or for rental to others and which are
expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits associated
with the item will flow to the group, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to the
acquisition or construction of the asset, including the capitalisation of borrowing costs oin qualifying assets and adjustments in
respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment are
capitalised if it is probable that future economic benefits associated wi‘h the expenditure will flow to the group and the cost can be
measured reliably. Day to day servicing costs are included in profit or loss in the year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged to
write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a methed that best reflects
the pattern in which the asset's economic benefits are consumed by the group. Leased assets are depreciated in a consistent
manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged to an asset if its estimated
residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the date that the asset
is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Iitem Depreciation method Rate
Buildings Straight line 5%
Furniture and fixtures Straight line 10%
Motor vehicles Straight line 20%
Office equipment Straight line 25%

IT equipment . Straight line 33.33%
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1.3 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When the
carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable amount, an
impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit or
loss when the item is derecognised.

1.4 Intangible assets

An intangible asset is recognised when:
. it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and

. the cost of the asset can be measured reliably.
Intangible assets are initially recognised at cost.
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.

An intangible asset arising from development (or from the development phase of an internai project) is recognised when:
. it is technically feasible to complete the asset so that it will be available for use or sale.
there is an intention to complete and use or sell it.
there is an ability to use or sell it.
it will generate probable future economic benefits.
there are available technical, financial and other resources to complete the development and to use or sell the asset.
the expenditure attributable to the asset during its development can be measured reliably.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable limit
to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these intangible
assets, but they are tested for impairment annually and whenever there is an indication that the asset may be impaired. For all
other intangible assets amortisation is provided on a straight line basis over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that the
asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over its
useful life,

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as
intangible assets.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Depreciation method Average useful life

Computer software Straight line 5 years

1.5 Financial instruments
Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the group, as applicable, are as follows:
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1.5 Financial instruments (continued)

Financial assets which are equity instruments:
. Mandatorily at fair value through profit or loss; or
. Designated as at fair value through other comprehensive income. (This designation is not available to equity
instruments which are held for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:

. Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified dates,
to cash flows that are solely payments of principal and interest on principal, and where the instrument is held under a
business model whose objective is met by holding the instrument to collect contractual cash flows); or

. Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give rise, on specified dates, to cash flows that are solely payments of principatl and interest on principal. and
where the instrument is held under a business model whose objective is achieved by both collecting contractual cash
flows and selling the instruments); or

. Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt instruments which do
not qualify as at amortised cost or at fair value through other comprehensive income); or

. Designated at fair value through profit or loss. (This classification option can only be applied when it eliminates or
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:
. Mandatorily at fair value through profit or loss.

Financial liabilities:

. Amortised cost; or

. Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or to
liabilities which are held for trading); or

. Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or
significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on a
fair value basis; or it forms part of a contract containing an embedded derivative and the entire contract is designatad as
at fair value through profit or loss).

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the group are presented below:

1.6 Leases
The group assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under consideration is
"identified”, which means that the asset is aither explicitly or implicitlv specified in the contract and that the supplier does not
have a substantial right of substitution throughout the period of use. Once management has concluded that the contract deals
with an identified asset, the right to control the use thereof is considered. To this end, control over the use of an identified asset
only exists when the group has the right to substantially all of the economic benefits from the use of the asset as well as the nght
to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant judgement, the
relevant disclosures are provided in the significant judgments and sources of estimation uncertainty section of these accounting
policies.

1.7 Impairment of assets

The group assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If any such
indication exists, the group estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the group also:
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1.7 Impairment of assets (continued)

. tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually
by comparing its carrying amount with its recoverable amount. This impairment test is performed during the annual
period and at the same time every period.

- tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which
the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in profit
or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for
assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of
those assets are estimated.

The increased carrying amount of an asset other than goodwill aftributable to a reversal of an impairment loss does not exceed the
carrying amount that would have been determined had no impairment t0ss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than goodwill I1s
recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated as a revajuation
increase.

1.8 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a liability in the group in which
they are declared.

1.9 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the

service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their
entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to industry-managed (NSSF) retirement benefit schemes are dealt with as defined contribution plans where the
group’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan.
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1.10 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Tanzanian Shillings, by applying to the foreign currency
amount the spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
. foreign currency monetary items are translated using the closing rate;
. non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction; and
. non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

In circumstances where the group receives or pays an amount in foreign currency in advance of a transaction, the transaction
date for purposes of determining the exchange rate to use on initial recognition of the related asset, income or expense is the
date on which the group initially recognised the non-monetary item arising on payment or receipt of the advance consideration.

If there are multiple payments or receipts in advance, group determines a date of transaction for each payment or receipt of
advance consideration.

Exchange differences arising on the settlement of monetary items or on transiating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous consolidated financial statements are
recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a gain
or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised in
profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Tanzanian Shillings by applying to the foreign
currency amount the exchange rate between the Tanzanian Shilling and the foreign currency at the date of the cash flow.

2. Summary of significant accounting policies for insurance contracts
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2.1.a Definition and classification

Insurance contracts are contracts under which the Group accepts significant insurance risk from a policyholder by agreeing to
compensate the policyholder if a specified uncertain future event adversely affects the policyholder. In making this assessment, all
substantive rights and obligations, including those arising from law or regulation, are considered on a contract-by-contract basis.
The Group uses judgement to assess whether a contract transfers insurance risk (i.e. if there is a scenario with commercial
substance in which the Group has the possibility of a loss on a present value basis) and whether the accepted insurance risk is
significant.

Contracts that have a legal form of insurance but do not transfer significant insurance risk and expose the Group to financial risk
are classified as investment contracts and follow financial instruments accounting under IFRS 9. Some investment contracts
without DPF issued by the Group fall under this category. Refer to note 3.1.3.

Some investment contracts issued by the Group contain DPF, wherety the investor has the right and is expected to receive, as a
supplement to the amount not subject to the Group’s discretion, potentially significant additional benefits based on the return of
specified pools of investment assets. The Group accounts for these contracts under IFRS 17.

The Group issues certain insurance contracts that are substantially investment-related service contracts where the return on the
underlying items is shared with policyholders. Underlying items comprise specified portfolios of investment assets that determine
amounts payable to policyholders. The Group’s policy is to hold such investment assets.

An insurance contract with direct participation features is defined by the Group as one which, at inception, meets the following
criteria:
. the contractual terms specify that the policyholders participate in a share of a clearly identified pool of underlying items;
. the Group expects to pay to the policyholder an amount equal to a substantial share of the fair value returns on the
underlying items; and
. the Group expects a substantial proportion of any change in the amounts to be paid to the policyholder to vary with the
change in fair value of the underlying items.

Investment components in Savings and Participating products comprise policyholder account values less applicable surrender
fees.

The Group uses judgement to assess whether the amounts expected ic be paid to the policyholders constitute a substantial share
of the fair value returns on the underlying items.

Insurance contracts with direct participation features are viewed as creating an obligation to pay policyhclders an amount that is
equal to the fair value of the underlying items, less a variable fee for service. The variable fee comprises the Group's share of the
fair value of the underlying items, which is based on a fixed percentage of investment management fees (withdrawn annually from
policyholder account values based on the fair value of underlying assets and specified in the contracts with policyholders) less the
FCF that do not vary based on the returns on underlying items. The measurement approach for insurance contracts with direct
participation features is referred to as the VFA. The VFA maodifies the accounting model in IFRS 17 (referred to as the GMM) to
reflect that the consideration an entity receives for the contracts is a variable fee.

Direct participating contracts issued by the Group are contracts with direct participation features where the Group holds the pool of
underlying assets and accounts for these groups of contracts under the VFA.

All other insurance contracts originated by the Group are without direct participation features.
In the normal course of business, the Group uses reinsurance to mitigate its risk exposures. A reinsurance contract transfers
significant risk if it transfers substantially all the insurance risk resulting from the insured portion of the underlying insurance

contracts, even if it does not expose the reinsurer to the possibility of & significant loss.

All references to insurance contracts in these consolidated financial statements apply to insurance contracts issued or acquired,
reinsurance contracts held and investment contracts with DPF, unless specifically stated otherwise.
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2.1.b Unit of account

The Group manages insurance contracts issued by product lines within an operating segment, where each product line includes
contracts that are subject to similar risks. All insurance contracts within a product line represent a portfolio of contracts. Each
portfolio is further disaggregated into groups of contracts that are issued within a calendar year (annual cohorts) and are (i)
contracts that are onerous at initial recognition; (ii) contracts that at initial recognition have no significant possibility of becoming
onerous subsequently; or (i) a group of remaining contracts. These groups represent the level of aggregation at which insurance
contracts are initially recognised and measured. Such groups are not subsequently reconsidered.

For each portfolio of contracts, the Group determines the appropriatz level at which reasonable and supportable information is
available to assess whether these contracts are onerous at initial recognition and whether non-onerous contracts have =
significant possibility of becoming onerous. This level of granularity determines sets of contracts. The Group uses significan
judgement to determine at what level of granularity the Group has reasonable and supportable information that is sufficient to
conclude that all contracts within a set are sufficiently homogeneous and will be allocated to the same group without performing an
individual contract assessment.

For Life Risk and Savings product lines, sets of contracts usually correspond to policyholder pricing groups that the Group
determined to have similar insurance risk and that are priced within the same insurance rate ranges. The Group monitors the
profitability of contracts within portfolios and the likelihood of changes in insurance, financial and other exposures resulting in these
contracts becoming onerous at the level of these pricing groups with no information available at a more granular level.

Contracts issued within Participating product lines are always priced with high expected profitability margins, and thus, such
contracts are allocated to groups of contracts that have no significant possibility of becoming onerous as at initial recognition.

For other short term contracts measured using the PAA, the Group assumes that no such contracts are onerous at initial
recognition, unless facts and circumstances indicate otherwise. If facts and circumstances indicate that some contracts are
onerous, an additional assessment is performed to distinguish onerous contracts from non-onerous ones. For non-onerous
contracts, the Group assesses the likelthood of changes in the applicable facts and circumstances in the subsequent pericds &
determining whether contracts have a significant possibility of becoming onerous.

Portfolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance contracts issued.
Applying the grouping requirements to reinsurance contracts held, the Group aggregates reinsurance contracts held concluded
within a calendar year (annual cohorts) into groups of (i) contracts for which there is a net gain at initial recognition, if any; (ii)
contracts for which at initial recognition there is no significant possibility of a net gain arising subsequently; and (iii) remaining
contracts in the portfolio, if any.

Reinsurance contracts held are assessed for aggregation requirements on an individual contract basis. The Group tracks internal
management information reflecting historical experiences of such contracts’ performance. This information is used for setting
pricing of these contracts such that they result in reinsurance contracts held in a net cost position without a significant possibility of
a net gain arising subsequently.

Transition approaches that were applied by the Group on adoption of IFRS 17 with respect to contracts aggregation requirements
are included in note 2.2.2.

Before the Group accounts for an insurance contract based on the guidance in IFRS 17, it analyses whether the contract contains
components that should be separated. IFRS 17 distinguishes three categories of components that have to be accounted for
separately:

. cash flows relating to embedded derivatives that are required to be separated,;

. cash flows relating to distinct investment components; and

. promises to transfer distinct goods or distinct non-insurance services.

The Group applies IFRS 17 to all remaining components of the contract. The company does not have any contracts that require
further separation or combination of insurance contracts.
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2.1.c Recognition and derecognition

Groups of insurance contracts issued are initially recognised from the =arliest of the following:
. the beginning of the coverage period;
. the date when the first payment from the policyholder is due or actually received, if there is no due date; and
. when the Group determines that a group of contracts becomes onerous.

Insurance contracts acquired in a business combination or a portfolio transfer are accounted for as if they were entered into at the
date of acquisition or transfer.

A group of reinsurance contracts held that covers the losses of separate insurance contracts on a proportionate basis
(proportionate or quota share reinsurance) is recognised at the later of:

. the beginning of the coverage period of the group; or

. the initial recognition of any underlying insurance contract.

The Group does not recognise a group of quota share reinsurance contracts held until it has recognised at least one of the
underlying insurance contracts.

A group of reinsurance contracts held that covers aggregate losses from underlying contracts in excess of a specified amount
(non-proportionate reinsurance contracts, such as excess of loss reinsurance) is recognised at the beginning of the coverage
period of that group.

Only contracts that meet the recognition criteria by the end of the reporting period are included in the groups. When contracts meet
the recognition criteria in the groups after the reporting date, they are added to the groups in the reporting period in which they
meet the recognition criteria, subject to the annual cohorts’ restriction. Composition of the groups is not reassessed in subsequent
periods.

Accounting for contract modification and derecognition

An insurance contract is derecognised when it is:
. extinguished (i.e. when the obligation specified in the insurance contract expires or is discharged or cancelled); or
. the contract is modified and certain additional criteria are met.

When an insurance contract is modified by the Group as a result of an agreement with the counterparties or due to a change in
regulations, the Group treats changes in cash flows caused by the modification as changes in estimates of the FCF, unless the
conditions for the derecognition of the original contract are met. The Group derecognises the original contract and recognises the
modified contract as a new contract if any of the following conditions are present:

a. if the modified terms had been included at contract inception and the Group would have concluded that the modified contract:
. is not in scope of IFRS 17;
. results in different separable components;
. results in a different contract boundary; or
. belongs to a different group of contracts;

b. the original contract represents an insurance contract with direct participation features, but the modified contract no longer
meets that definition, or vice versa; or

c. the original contract was accounted for under the PAA, but the madification means that the contract no longer meets the
eligibility criteria for that approach.

When an insurance contract not accounted for under the PAA is derecognised from within a group of insurance contracts, the
Group:

a. Adjusts the FCF to eliminate the present value of future cash flows and risk adjustment for non-financial risk relating to the
rights and obligations removed from the group.

b. Adjusts the CSM (unless the decrease in the FCF is allocated to the loss component of the LRC of the group) in the following
manner, depending on the reason for the derecognition: :
. If the contract is extinguished, in the same amount as the adjustment to the FCF relating to future service.
. If the contract is transferred to a third party, in the amount of the FCF adjustment in (a) less the premium charged by
the third party.
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. If the original contract is modified resulting in its derecognition, in the amount of the FCF adjustment in a. adjusted for
the premium the Group would have charged had it entered into a contract with equivalent terms as the new contract at
the date of the contract modification, less any additional premium charged for the modification. When recognising the
new contract in this case, the Group assumes such a hypothetical premium as actually received.

¢. Adjusts the number of coverage units for the expected remaining coverage to reflect the number of coverage units removed.

When an insurance contract accounted for under the PAA is derecognised, adjustments to the FCF to remove relating rights and
obligations and account for the effect of the derecognition result in the following amounts being charged immediately to profit or
loss:

a. if the contract is extinguished, any net difference between the derecognised part of the LRC of the original contract and any
other cash flows arising from extinguishment;

b. if the contract is transferred to the third party, any net difference between the derecognised part of the LRC of the original
contract and the premium charged by the third party;

c. if the original contract is modified resulting in its derecognition, any net difference between the derecognised part of the LRC
and the hypothetical premium the entity would have charged had it entered into a contract with equivalent terms as the new
contract at the date of the contract modification, less any additional premium charged for the modification.
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21.d Measurement
Fulfilment cash flows
Fulfilment cash flows within contract boundary

The FCF are the current estimates of the future cash flows within the contract boundary of a group of contracts that the company
expects to collect from premiums and pay out for claims, benefits and expenses, adjusted to reflect the timing and the uncertainty
of those amounts.

The estimates of future cash flows:
a. are based on a probability weighted mean of the full range of possit-e outcomes;

b. are determined from the perspective of the Group, provided the estimates are consistent with observable market prices for
market variables; and

c. reflect conditions existing at the measurement date.

An explicit risk adjustment for non-financial risk is estimated separately from the other estimates. For contracts measured under
the PAA, unless the contracts are onerous, the explicit risk adjustment for non-financial risk is only estimated for the measurement
of the LIC.

The estimates of future cash flows are adjusted using the current discount rates to reflect the time value of money and the
financial risks related to those cash flows, to the extent not included in the estimates of cash flows. The discount rates reflect the
characteristics of the cash flows arising from the groups of insurance contracts, including timing, currency and liquidity of cash
flows. The determination of the discount rate that reflects the characteristics of the cash flows and liquidity characteristics of the
insurance contracts requires significant judgement and estimation. Refer to note 2.2.3.1.

Risk of the companys's non-performance is not included in the measurement of groups of insurance contracts issued. In the
measurement of reinsurance contracts held, the probability weighted =stimates of the present value of future cash flows include
the potential credit losses and other disputes of the reinsurer to reflect the non-performance risk of the reinsurer.

The company estimates certain FCF at the portfolio level or higher and then allocates such estimates to groups of contracts.

The company uses consistent assumptions to measure the estimates of the present value of future cash flows for the group of
reinsurance contracts held and such estimates for the groups of underlying insurance contracts.

Insurance acquisition costs

The company includes the following acquisition cash flows within the insurance contract boundary that arise from selling,
underwriting and starting a group of insurance contracts and that are:

a. costs directly attributable to individual contracts and groups of contracts; and

b. costs directly attributable to the portfolio of insurance contracts to which the group belongs, which are allocated on a reasonable
and consistent basis to measure the group of insurance contracts.

Before a group of insurance contracts is recognised, the company could pay directly attributable acquisition costs to oricinate
them. When such prepaid costs are refundable in case of insurance contracts termination, they are recorded as a prepaid
insurance acquisition cash flows asset within other assets and allocated to the carrying amount of a group of insurance contracts
when the insurance contracts are subsequently recognised.

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk s applied to the present value of the estimated future cash flows and reflects the
compensation the Group requires for bearing the uncertainty about the amount and timing of the cash flows from non-financial risk
as the Group fulfils insurance contracts.

For reinsurance contracts held, the risk adjustment for non?financial risk represents the amount of risk being transferred by the
Group to the reinsurer.

Methods and assumptions used to determine the risk adjustment for non-financial risk are discussed in note 2.2.3.8.
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Initial and subsequent measurement - Groups of contracts measured under the PAA

The Company uses the PAA for measuring contracts with a coverage period of one year or less. This approach is used for
originated short term insurance contracts as each of these contracts has a coverage period of one year or less.

The portfolio of the short term insurance contracts in the run-off period acquired in 2024 is considered protection against adverse
ultimate loss development with a coverage period of more than one year. The respective groups of acquired contracts do not meet
the PAA eligibility criteria and have been measured under the GMM.

The excess of loss reinsurance contracts held provide coverage on the short term insurance contracts originated for claims
incurred during an accident year and are accounted for under the PAA.

For insurance contracts issued, insurance acquisition cash flows are deferred and recognised over the coverage period of
contracts in a group.

For insurance contracts issued, on initial recognition, the company measures the LRC at the amount of premiums received, less
any acquisition cash flows paid and any amounts arising from the derecognition of the prepaid acquisition cash flows asset.

For reinsurance contracts held, on initial recognition, the company measures the remaining coverage at the amount of ceding
premiums paid.

The carrying amount of a group of insurance contracts issued at the end of each reporting period is the sum of:
a. the LRC; and

b. the LIC, comprising the FCF related to past service allocated to the group at the reporting date.

The carrying amount of a group of reinsurance confracts held at the end of each reporting period is the sum of:
a. the remaining coverage; and

b. the incurred claims, comprising the FCF related to past service allocated to the group at the reporting date.
For insurance contracts issued, at each of the subsequent reporting dates, the LRC is:

a. increased for premiums received in the period;

b. decreased for insurance acquisition cash flows paid in the period;

c. decreased for the amounts of expected premiums received recognised as insurance revenue for the services provided in the
period; and

d. increased for the amortisation of insurance acquisition cash flows in the period recognised as insurance service expenses.
For reinsurance contracts held, at each of the subsequent reporting dates, the remaining coverage is:

a. increased for ceding premiums paid in the period; and

b. decreased for the amounts of ceding premiums recognised as reinsurance expenses for the services received in the period.

The Group does not adjust the LRC for insurance contracts issued and the remaining coverage for reinsurance contracts held for
the effect of the time value of money as insurance premiums are due within the coverage of contracts, which is one year or less.

For contracts measured under the PAA, the LIC is measured similarly to the LIC’s measurement under the GMM. Future cash
flows are adjusted for the time value of money sinceshort term insurance contracts issued by the company and measured under
the PAA typically have a settlement period of over one year.

If a group of contracts becomes onerous, the company increases the carrying amount of the LRC to the amounts of the FCF
determined under the GMM with the amount of such an increase recognised in insurance service expenses. Subsequently, the
company amortises the amount of the loss component within the LRC by decreasing insurance service expenses. The loss
component amortisation is based on the passage of time over the remaining coverage period of contracts within an onerous group.
If facts and circumstances indicate that the expected profitability ¢f the onerous group during the remaining coverage has
changed, then the company remeasures the FCF by applying the GMM and reflects changes in the FCF by adjusting the loss
component as required until the loss component is reduced to zero.
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21.e Amounts recognised in comprehensive income

Insurance service result from insurance contracts issued

Insurance revenue

As the company provides services under the group of insurance contracts, it reduces the LRC and recognises insurance revenue.
The amount of insurance revenue recognised in the reporting period depicts the transfer of promised services at an amount that

reflects the portion of consideration the company expects to be entitled to in exchange for those services.

For contracts not measured under the PAA, insurance revenue comprises the following:
. Amounts relating to the changes in the LRC:

a. insurance claims and expenses incurred in the period measured at the amounts expected at the beginning of the peried,
excluding:

- amounts related to the loss component;
- repayments of investment components;
- amounts of transaction-based taxes collected in a fiduciary capacity; and
- insurance acquisition expenses;
b. changes in the risk adjustment for non-financial risk, excluding:
- changes included in insurance finance income (expenses),
- changes that relate to future coverage (which adjust the CSM); and
- amounts allocated to the loss component;
¢. amounts of the CSM recognised in profit or loss for the services provided in the period; and
d. experience adjustments arising from premiums received in the period that relate to past and current service and related cash
flows such as insurance acquisition cash flows and premium-based taxes.
. Insurance acquisition cash flows recovery is determined by allocating the portion of premiums related to the recovery of

those cash flows on the basis of the passage of time over the expected coverage of a group of contracts.

For groups of insurance contracts measured under the PAA, the Group recognises insurance revenue based on the passage of
time over the coverage period of a group of contracts.

Insurance service expenses

Insurance service expenses include the following:

a. incurred claims and benefits excluding investment components;

b. other incurred directly attributable insurance service expenses;

¢. amortisation of insurance acquisition cash flows;

d. changes that relate to past service (i.e. changes in the FCF relating to the LIC); and

e. changes that relate to future service (i.e. losses/reversals on onerous groups of contracts from changes in the foss
components).

For contracts not measured under the PAA, amortisation of insurance acquisition cash flows is reflected in insurance service
expenses in the same amount as insurance acquisition cash flows recovery reflected within insurance revenue as described

above.

For contracts measured under the PAA, amortisation of insurance acquisition cash flows is based on the passage of time.
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Other expenses not meeting the above categories are included in other operating expenses in the consolidated statement of profit
or loss.

Insurance service result from reinsurance contracts held
Net income (expenses) from reinsurance contracts held

The company presents financial performance of groups of reinsurance contracts held on a net basis in net income (expenses)
from reinsurance contracts held, comprising the following amounts:

a. reinsurance expenses,

b. incurred claims recovery;

¢. other incurred directly attributable insurance service expenses;
d. effect of changes in risk of reinsurer non-performance;

e. for contracts measured under the GMM, changes that relate to future service (i.e. changes in the FCF that do not adjust the
CSM for the group of underlying insurance contracts); and

f. changes relating to past service (i.e. adjustments to incurred claimsj).

Reinsurance expenses are recognised similarly to insurance revenue. The amount of reinsurance expenses recognised in the
reporting period depicts the transfer of received services at an amount that reflects the portion of ceding premiums the Group
expects to pay in exchange for those services.

For contracts not measured under the PAA, reinsurance expenses comprise the following amounts relating to changes in the
remaining coverage:

a. insurance claims and other expenses recovery in the period measured at the amounts expected to be incurred at the beginning
of the period, excluding repayments of investment components;

b. changes in the risk adjustment for non-financial risk, excluding:

- changes included in finance income (expenses) from reinsurance contracts held; and

- changes that relate to future coverage (which adjust the CSM);

¢. amounts of the CSM recognised in profit or loss for the services received in the period; and
d. ceded premium experience adjustments relating to past and current service.

For groups of reinsurance contracts held measured under the PAA, the company recognises reinsurance expenses based on the
passage of time over the coverage period of a group of contracts.

Ceding commissions that are not contingent on claims of the underlying contracts issued reduce ceding premiums and are
accounted for as part of reinsurance expenses.

Insurance finance income or expenses

Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance contracts arising
from:

a. the effect of the time value of money and changes in the time value of money; and

b. the effect of financial risk and changes in financial risk.

For contracts measured under the GMM, the main amounts within insurance finance income or expenses are:
a. interest accreted on the FCF and the CSM;

b. the effect of changes in interest rates and other financial assumptions; and
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c. foreign exchange differences arising from contracts denominated in a foreign currency.

For contracts measured under the VFA, the main amounts within insurance finance income or expenses are:
a. changes in the fair value of underlying items;

b. interest accreted on the FCF relating to cash flows that do not vary with returns on underlying items; and

c. the effect of changes in interest rates and other financial assumptions on the FCF relating to cash flows that do not vary with
returns on underlying items.

For contracts measured under the PAA, the main amounts within insurance finance income or expenses are:
a. interest accreted on the LIC; and
b. the effect of changes in interest rates and other financial assumptions.

The Group disaggregates changes in the risk adjustment for non-financial risk between insurance service result and insurance
finance income or expenses.

For the contracts measured under the GMM and the PAA, the company includes all insurance finance income or expenses for the
period in profit or loss (i.e. the profit or loss option (the PL option) is applied).
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Group Company

3. New Standards and Interpretations
3.1 Standards and interpretations effective and adopted in the current year

In the current year, the group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to its operations:

Lease liability in a sale and leaseback

The amendment requires that a seller-lessee in a sale and leaseback transaction, shall determine ‘lease payments' or ‘revised
lease payments’ in a way that the seller-lessee would not recognise any amount of the gain or loss that relates to the right of use
retained by the seller-lessee.

The effective date of the amendment is for years beginning on or after 1 January 2024.

The group has adopted the amendment for the first time in the 2024 consolidated financial statements.
The impact of the amendment is not material.

3.2 Standards and Interpretations early adopted

The group has chosen not to early adopt theany standards and interpretations:

3.3 Standards and interpretations not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the group’s accounting periods beginning on or after 1 January 2025 or later periods:

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture

If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an associate or joint
venture, then the gain or loss on the loss of control is recognised in the parents’ profit or loss only to the extent of the unrelated
investors' interest in the associate or joint venture. The remaining gain or loss is eliminated against the carrying amount of the
investment in the associate or joint venture. The same treatment is followed for the measurement to fair value of any remaining
investment which is itself an associate or joint venture. If the remainirig investment is accounted for in terms of [FRS 9, then the
measurement to fair value of that interest is recognised in full in the parents' profit or loss.

The effective date of the amendment is to be determined by the IASB.

The impact of this amendment is currently being assessed.
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Group Company
2024 2023 2024 2023
TSh 000 TSh'000 TSh '000 TSh'000

4, Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 4,501 4,016 2,601 1,640
Bank balances 7,733,106 6,384,340 6,082,875 4,570,559
Bank overdraft (2,871,368) (1,507,705) (2,871,368) (1,507,705)

4,866,239 4,880,651 3,214,108 3,064,494

Current assets 7,737,607 6,388,356 6,085,476 4,572,199
Current liabilities (2,871,368) (1,507,705) (2,871,368) (1,507,705)

4,866,239 4,880,651 3,214,108 3,064,494

5. Trade and other receivables

Trade receivables 671,745 337,143 - -
Trade receivables - related parties - - 189,014 150,932
Trade receivables at amortised cost 671,745 337,143 189,014 150,932
Other receivable 2,530,360 2,147,064 1,204,982 1,060,777
VAT - 22,224 - -
Total trade and other receivables 3,202,105 2,506,431 1,393,996 1,211,709

6. Deferred tax
Deferred tax asset

Property plant and equipment 326,527 (57,569) 292,225 782.508

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax asset 326,527 (57,569) 292,225 782,508
Deferred tax liability (810,652) (27,553) - -
Total net deferred tax (liability) asset (484,125) (85,122) 292,225 782,508

Reconciliation of deferred tax asset

At beginning of year (85,122) 2,086,020 782,508 1,824,000
Income statement (credit)/charge 57,482 (256,744) (32,766) 141,725
Charge to equity (Revaluation reserve) (456,485) (1,914,398) (457,517) (1.183,217)

(484,125) (85,122) 292,225 782,508
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Alliance Insurance Corporation Limited
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Notes to the Consolidated Financial Statements

Group Company

2024 2023 2024 2023
TSh '000 TSh '000 TSh '000 TSh '000

10. Financial assets designated at fair value through other comprehensive income

Equity investments at fair value through other 15,318,216 13,665,752 14,771,355 13,262,857
comprehensive income

Equity investments at fair value through other

comprehensive income:
Listed shares 13,388,639 12,393,627 12,841,778 11,990,732
Unlisted shares 1,929,577 1,272,125 1,929,577 1,272,125

16,318,216 13,665,752 14,771,355 13,262,857

11. Financial assets at amortised cost

Financial assets at amortised cost are presented at amortised cost, which is net of loss allowance, as follows:

Fixed deposits and Corporate bonds 84,446,355 70,663,015 57,177,975 47,389,818
Treasury bonds 18,251,976 17,373,450 12,254,385 11,662,273
Accrued interest 3,813,899 2,441,233 3,108,920 1,983,705
Less: loss allowance for investments at amortised cost (682,095) (719,156) (682,095) (561,903)

105,830,135 89,758,542 71,859,185 60,473,893

12. Loans to group companies
Subsidiaries

Dar Salaam Properties Limited - - 3,050,384 3,050,384

The loan to Dar es Salaam Properties Limited is unsecured and interest bearing and have no specific dates for repayments.
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Alliance Insurance Corporation Limited

(Registration number 29257)

Consolidated Financial Statements for the year ended 31 December 2024

Notes to the Consolidated Financial Statements

Group Company
2024 2023 2024 2023
TSh '000 TSh'000 TSh '000 TSh '000

15. Leases (group as lessee)
The group has the option to purchase the plant at a nominal amount on completion of the lease term.
Details pertaining to leasing arrangements, where the group is lessee are presented below:
Group 2024 2023

Cost or Accumulated Carrying value Cost or Accumulated Carrying value

revaluation depreciation revaluation depreciation

Buildings 3,801,060 (1,883,794) 1,917,266 3,428,788 (1,570,868) 1,857,920
Leasehold improvements 1,462,979 (947,993) 514,986 1,600,075 (872,758) 727,317
Total 5,264,039 (2,831,787) 2,432,252 5,028,863 (2,443,626) 2,585,237
Company 2024 2023

Cost or Accumulated Carrving value Cost or Accumulated Carrying value

revaluation depreciation revaluation depreciation
Leasehold improvements 733,566 (733,566) - 733,566 (733,566) -
Net carrying amounts of right-of-use assets
The carrying amounts of right-of-use assets are included in the following line items:
Buildings 1,917,266 1,857,920 - -
Leasehold improvements 514,986 727,317 - -
2,432,252 2,585,237 - -

16. Borrowings
Canara Bank Limited 436,507 631,869 436,507 631.869

The company obtained loan facility during the prior year amounting to USD 327,000 for a period of four (4) years. Interest 1s
charged at rate of fixed deposit plus 1%. Rate of interest on deposit is 4.55% + 1%, hence the interest rate is 5.5% per annum.

Security

The loan is secured by fixed deposit FDR 1014030001334 of USD 363,978.

Purpose

The loan was obtained for the purposes of purchasing motor vehicles.

17. Trade and other payables

Trade payables

Trade payables - related parties
Other payables

Deposits received

Other payables

Amounts received in advance
VAT

468,508 206,852 - -

- - 9,206 9,206

2,330,757 3,108,167 1,908,023 2,600,236
11,672 9,072 - -
192,781 181,220 - -
35,083 31,618 - -
1,406,916 1,239,162 1,231,588 643,212

. 4,445,617 4,776,091 3,148,817 3,252,654
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Alliance Insurance Corporation Limited

(Registration number 29257)

Consolidated Financial Statements for the year ended 31 December 2024

Notes to the Consolidated Financial Statements

Group Company
2024 2023 2024 2023
TSh'000 TSh '000 TSh '000 TSh '000

18. Share capital
Authorised
1,000,000 ordinary shares of Tzs. 50,000 each 50,000,000 50,000,000 50,000,000 50,000,000
Reconciliation of number of shares issued:
Reported as at 1 January 2024 250,000 230,000 250,000 230,000
Issue of shares — ordinary shares 30,000 20,000 30,000 20,000

280,000 250,000 280,000 250,000
Issued
280,000 ordinary shares of Tzs. 50,000 each (2023: 14,000,000 12,500,000 14,000,000 12.500.000

250,000 ordinary shares of Tzs. 50,000 each
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Alliance Insurance Corporation Limited

(Registration number 29257)
Consolidated Financial Statements for the year ended 31 December 2024

Notes to the Consolidated Financial Staterhents

Group Company
2024 2023 2024 2023
TSh '000 TSh ‘000 TSh'000 TSh ‘000

20. Investment income
Dividend income
Equity instruments at fair value through other
comprehensive income:
Listed investments - Local 795,287 601,152 795,287 601,152
Total dividend income 795,287 601,152 795,287 601,152
Interest income
Investments in financial assets:
Bank and other cash 1,459,416 1,140,588 95,175 58 426
Debt instruments at fair value through other 7,267,776 6,843,039 5754309 5.628.2%4
comprehensive income
Exchange gain 48,167 1,200,354 (11,250) 851,546
Loans to group companies:
Subsidiaries - - 183,023 152,519
Total interest income 8,775,359 9,183,981 6,021,257 6,690,785
Total investment income 9,570,646 9,785,133 6,816,544 7,291,937
21. Other operating gains (losses)
Gains (losses) on disposals, scrappings and
settlements
Financial assets/tangible assets 7,732 375,424 - 375.424
22. Dividends paid
Dividends (4,349,789) (3,668,500) (4,349,789) (3,668.500)
23. Other operating income
Other income 165,472 32,803 - -
24. Taxation
Major components of the tax expense
Current
Local income tax - current period 5,695,687 5,089,648 4,596,443 4,610,896
Deferred
Originating and reversing temporary differences - (57,482) 256,774 32,766 (141,726;

5,638,205 5,346,422 4,629,209 4,469,170
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Alliance Insurance Corporation Limited
(Registration number 29257)
Consolidated Financial Statements for the year ended 31 December 2024

Notes to the Consolidated Financial Statements

Group Company

2024 2023 2024 2023
TSh'000 TSh '000 TSh'000 TSh'000

25. Related parties

The group is controlled by .

Refer to note 9, note and note for details of investments in subsidiaries and associates.

Members of the board and the Group Management Committee are corsidered to be related parties.

The company Alliance Insurance Corporation Limited is controlled by Union Trust Investment Limited incorporated in Tanzania
which owns 65% and the balance 35% is held by MAC Company. The company has 70% investment in Alliance Life Assurance

Limited, 99% in Dar-es-Salaam Properties Limited and 99% in Alliance Africa General Insurance Limited.

In the normal course of business, insurance policies are sold to related parties at terms and conditions similar to those offered to
major clients.

Related party transactions and balances

Details of transactions and balances occurring between the group and related parties are presented below.

Intragroup transactions have been eliminated on consolidation and are not presented in the group figures.

The company and its subsidiaries, in the ordinary course of business, enter into various sales, purchase and service transactions
with joint operations, associates and joint ventures and others in which the group has a material interest. These transactions are

under terms that are no less favourable to the group than those arranged with third parties.

Gross earned premium:

Union Trust Investment Limited 18,000 12,000 18,000 12,000
MAC-UTI Properties Limited 82,000 103,000 81,000 103,000
The Heritage Insurance Company Tanzania Limited 664,000 1,062,000 664,000 1,062,000
Strategies Insurance (Tanzania) Limited 344,000 1,954,000 344,000 1,954,000
Alliance Life Assurance Limited - - 23,000 8,000
Exim Bank Tanzania Limited 1,473,000 1,227,000 1,473,000 1,227,000
Grand Re Tanzania 1,654,000 2,181,410 1,654,000 2,181,410
New Arusha Hotel 14,000 13,000 14,000 13,000
Nyanza Mines Limited 12,000 11,000 12,000 11,000
National Knitwear industries Limited 4,000 3,000 4,000 3,000
The Wilderness collections Limited 62,000 74,000 62,000 74,000
Avenue Centre Limited 9,000 8,000 9,000 8,000
Ace properties Limited 4,000 4,000 4,000 4,000
Exim Bank Tanzania Limited (Banca assurance 4,396,000 5,254,000 4,396,000 5,254,000
business)

3,736,000 11,906,410 8,758,000 11,914,410

Net claims incurred:

The Heritage Insurance Company Tanzania Limited 11,000 15,000 11,000 15,000
Strategies Insurance (Tanzania) Limited 274,000 8,000 274,000 8,000
MAC-UTI Properties Limited 31,000 26,000 31,000 26,000
Exim Bank Tanzania Limited 2,000 2,000 2,000 2,000
Alliance Life Assurance Limited - - 11,000 7,000

318,000 51,000 329,000 58,000

Reinsurance premium ceded to related part:

The Heritage Insurance Company Tanzania Limited 1,105,000 1,100,000 1,105,000 1,100,000
Strategis Insurance (Tanzania) Limited 533,000 504,000 533,000 504,000
Grand Reinsurance (T) Limited 13,986,000 12,548,000 13,986,000 12,548,000

15,624,000 14,152,000 15,624,000 14,152,000
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Group Company
2024 2023 2024 2023
TSh '000 TSh '000 TSh'000 TSh '000
25. Related parties (continued)
Commissions earned:
Grand Re Tanzania 1,267,000 922,000 1,267,000 922,000
The Heritage Insurance Company Tanzania Limited 349,000 348,000 349,000 348,000
Strategies Insurance (Tanzania) Limited 81,000 51,000 81,000 51,000
1,697,000 1,321,000 1,697,000 1,321,000
Commission paid to:
The Heritage Insurance Company Tanzania Limited 192,000 175,000 192,000 175,000
Strategies Insurance (Tanzania) Limited 73,000 68,000 73,000 68,000
265,000 243,000 265,000 243,000
Service from related party:
MAC-UTI Properties Limited 135,000 115,000 135,000 115,000
Union Trust Investment Limited 415,000 327,000 415,000 327,000
Alliance Life Assurance Limited - - 38,000 40,000
Dar es Salaam Properties Limited - - 286,000 245,000
550,000 442,000 874,000 727,000
Key management personnel compensation:
Salaries 3,885,413 3,469,112 2,052,000 1,484,000
Social security benefit cost 289,139 219,597 205,000 138,000
4,174,552 3,688,709 2,257,000 1,622,000

Loans to (from):

Dar es Salaam Properties Limited

Payables to related parties:

Alliance Life Assurance Limited

26. Events after the reporting period

3,050,384 3,050,384

]
o
[@)]

9,205 9.

The Members those charged with governance are not aware of any material event which occurred after the reporting date and up

to the date of this report.

27. Statutory reserves

The statutory reserve represents capital reserve and contingency reserves transferred as required by Insurance Regulations
whose distribution is subject to restrictions imposed by the Insurance Act, 2009. Movements in the statutory reserve are shown in

the statement of changes in equity.

In accordance with regulation 27(3)(b) of the Insurance Regulations, 2009, a contingency reserve at the rate of 1% of the premium
has been created for long term business and 3% of the premium for general business in accordance with regulation 27(2)(b).

28, Comparative figures

Where necessary, comparative figures have been reclassified to conform with changes in presentation in the current year.

29. Currency

These financial statements are presented in Tanzanian Shillings (TSh '000).
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